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| EX. 
0621111862182 


U.S.Individual Income Tax Return 
E for the year January 1-December 31, 1966, or other taxable year beginning 


1966, ending 19... U.S. Treasury Department—Iinternal Revenue Service 
Y Fisst name and initial (it joint return, use finst Your social security number 
(Husband 


ny Se a 10g 3 if joint return) 
£ Willian H+ barbora M | LVLER 


eC een 
Home address (Number and s‘reet of rural route) Your occupation 
3 NASH COVET conte Acte® 
City, town gr post office, and State Zi? code Wife's number, If joint return 
+i¥Eok Conn ho irtfivs3e 


d& Enter the name and address used on your return for 1965 (if the same as above, write “Same"). If none filed, Wile’s occupation 
give reason. if changing from seperate to joint or “> nae Ig returns, enter 1905 namcs and addresses. ad Ca” 
fe) es House ss Fs 


Please print or 


Your present employer and address iz “As US "R= UCTIOW 5 (L% APPL ONES 12, Ad 
Wife’s present employer and address, Ufjointretum 


Filing Status—check only one: Exemptions Regular 65orover Blind 
ia & Singio ‘2a Yourself . [> fd CO) | Enter number 


of exemotions 


db 2S Married filing Joint return (even if only one had income) 2b Wife -« « GF o (| | checked > > >| 9” 


le () Married filing separately. !f your husband or wife | 3a First lames of your dependent children who lived with 
is a filing a return give his or her first name and ages 2 — 
soci ecuri umber. on ‘sdocdbesconscyencsoooure: ca 
seni Vn A pe ee 
qemeeemsceseeennneene see eSATA SOIL CS IETS eee eens EGter number be Py... 


id (0 Unmarried Head of Household 3b Number of other dependents (from page 2, Part |, line 3) 
1 Surviving widow(er) with dependent child 4 Total exemptions claimed . ee 


e Hi para 5 Wages, salaries, tips, etc. If not shown on attached Forms W-2 attach explanation P| __ 
lnctude afl Other income (from page 2, Partll,line8) . - + © e 2 e ee 
income of 7 - Total (add lines 5 and |) ee 
both husband 8 Adjustments (from page 2, Part lll, line 5). - 2 © © «© © © © ee 
B. and wife 9 Total income (subtract line Som tees). ee eee 
&  Figuretaxby 10 Tax Table—If you do not itemize deductions and line 9 is less than $5,000, find your 
ae ine tax from tables in instructions. Do not use lines 11a, b, ¢, or d. Enter tax on line 12. 
or nan It 
11° Tax Rate Schedule— 


lia If you itemize deductions, enter total from page 2, Part Vs « 2 6 + 0 os 
If you do not itemize deductions, and line 9 is $5,000 or more enter the larger of: 
Tax Q) 10 percent of line 9 or; 
Compu- 2) $200 ($100 if married and filing separate return) plus $100 for each 
exemption claimed on line 4, above. 
-. tation Deduction under (1) or (2) limited to $1,000 ($560 if married and filing separately). 
i iib Subtract line lla from line 9 e s e e e e ° e © e e ° e ee 


llc Multiply total number of exemptions on line 4, above, by $600. . - « © «+ » 


lid Subtract line lic from line 11b. Enter balance on this line, (Figure your tax on this / 
amount by using tax rate schedule on page 11 of instructions.) Enter tax on line 12. 6 7 q q é 


12 Tax (from either Tax Table, see line 10, or Tax Rate Schedule, see line 11) Hereer| 
43 Total credits (from page 2, Part V, line 5). «© « © © © » © ©,8 2 # > 
14a Income tax (subtract line 13 fromline12) - s+ 6 2 ee see 
14b Tax from recomputing prior year investment credit (attach statement). «» « 
Tax 35 Self-employment tax (Schedule C-3 or F-1). + + + ++ tags 
Credits 15 total tax (add lines 14a, 14b, and 15) J9¢L tay, AS, Y Boeye 
Payments 37 total Federal income tax withheld (attach Forms W-2) .. >| 20/2. 
18 1966 Estimated tax payments (include 1965 overpayment allowed as a credit) ee 
19 Excess F.1.C.A. Tax Withheld (two or more employers——see pace Sofinst) > 
20 Nonhighway Federal gasoline tax—Form 4136, Reg. InvmForm 2439. e 
" 92 “Yotal Codd lines 17, 18, 19, 0nd 20) 6 ws ss 
22 Ifpayments (line 21) are less than tax (line 16), enter Balance Due. Pay ia full with this return >| 
Tax Due 23 1¢ payments (line 21) are larger than tax (line 16), enter Overpayment . . PP 
or Refund 24 Amount of line 23 you wish credited to 1967 Estimated Tax - + + « © = * 
25 Subtract line 24 from 23. Apply to: C] U.S. Savings Bonds, with excess refunded 0 Refund only 
Under penalties of carjury, | deciare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief it is true, 
& a and — amon by @ persag olher >i taxpayer, his deccaration niet ea all wueuies ’ -_ he has any knowledge. 
here a iaint returns BOTH HUSBAND ANO WiFE MUST SIGN ‘even if only one had income. 
‘Sign here [beet ibe, C/leenein Ms 20 - ¥ 
. + Signavwe of preperer other than taxpayer. 
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PART I. Exemptions Complete only for dependents claimed on line-3b, page 1 


(b) Relationsaip | (¢) (Aonthsiived in your 
home, It born or died sc ent have income 


40) MAME (It moe apace is needed etlacn schedule) 


~ ereccneoscoess esescecooessqeeesosasesesceees | eooeesors sos! 


Enter here and on pagel, line 3b . 


3 Tatal number of dependents listed above. 


ere ee 


PAUTI. Income from sourcesother than wages, etc. 
“ Dividends and other distributions on stock (Name of payar— 
write (H), (W). QU). for stock held by husband,. wife, or jointly) ...--ane 


Ub Exclusion (see instructions) |..-mccent<- Qe craves 
le Capital gain distributions. 
1d Nontaxable distributions . 
Je Total lines 1b, lc, and Jd. 2. + « 
if Taxable dividends (line 1a Jess line le-— 

not less than zero) . css eee 


2 Interest (name of saver 
Za Earnings from savings and loan assoc., 
mutpal vitae rat credit rvs etc... 


cst 


2b Interest on bank deposits oe than 
mutual savings) ... 


wernwe: 


ice ence Taal He 2h 


. 2c Other interest (bonds, @tc.) .......vecessoneee 


EO ORO MET OCOMDSOOOTOL EF 19 BOD OLS A OAETIDI POLST BOLE PME LLDO LEBEL 
OTST OREN DHHS GRRE BET OE S60 KReaeoR@TeTeET I CHnt 


deetecesserecrsanscans TOUAT RE 2| | 


2d Total interest income (lines 2a, 2b,.& 2c)> > 


3 Pensionsand annuities, rents and royalties, 
partnerships, estates or trusts, etc. (Sch. B) 
4. Business income (Schedule C). . » 

5 Sale or exchange of property (Schedule D). 
6 Farm income (Schedule F) . 


8 TOTAL (add lines lf through 7. Enter ue 
and onparel,line6). . . . PP 


PART Ill. Adjustments 


% “Sick pay” if included in line 5, page 1 (at- 
tach Form 2440 of other required statement) , 


2 Moving expenses. (attach Form 3903). . 


PIG SAEAOn comEnw es |oneose> 


* 3 Employee business expense (attach _ 


2106 or other staternent). - .» 


4 Payments by self-employed persons to re- 
tirement plans, etc. (attach Forni 2950SF) . 


§ TOTAL ADJUSTMENTS (lines 1 through 4). . 

__Enter here and on page: i, line 8. 4/3} 7 

EXPENSE ACCOUNT F INFORMATION—if you had en expense allowance 

pon troce aed expenses to your empioyer, check here C] and see page 7 of 
HON Se 


ing yeas write “B” of “ 


_13 Carryover from prior years (ses pags 8 of inst). 


EX. 1-A; Page 2 


Ferm 1040-——19S6—-Page 2 


(4) Od depend- 1 fe) Amount YOU furnished 
for poy gehag 3 fepeer’ 
100% wits 


iD Amount furnished 
by OTHERS inciude 


Of $600 of more? ing dependent, 


sceneessenmees $ 


Se | 


PART IV. Itemized deductions—Use only if youdo notuse 
tax table or standard deduction. 


Medical and dental expense (not compensated by insurance or 
otherwise)—-Attach itemized list. If 65 of over see instructions. 

1 Total cost of medicine and drugs. - - 

2 Enter 1% of line 9, pagel. . » © « 

3 Subtract line 2 from-line 1. «+ « « 


4 Other medical, dental expenses (include 
hospital insurance premiums). «. ‘ 

5 Total (add linesSand4). . . « + 

6 Enter3% of line9, pagal . . « . 

7 Subtract line 6 from line 5; see page 8 of 
instructions for maximum limitation > >» 


Contributions.—Cash—inciuding checks, money orders, etc. 


ALOLAEETSS ETERS 
se0sseseorecsesessece| sconces 


(1REMIZE) ..nerseeereracrone-seeesorscerensce ve 


omaenes 
: MEDS i tok Lop Losin ine celeste 
me (else ed B08 SOOE nb. & hon Mee Srmeh Ba Sat 


wceses feochecee gp ccenesscs 


Lk bbl 
1 Total cash.contributions. . . » - 


2 Other than cash (see instructions for required 
statement), Enter total of such items here. 


“ sevecessogows@waneses | 929908 


me 


4 Total contributions (add lines 1, 2, —. 
3—see instructions for limitation) . 

Taxes——Real estate « » « » 

State and local gascline . . » »« 

General sales (see page 15 of instructions) 

State and local income. . 

Personal property. 


foo} * 
IGTFiim 
cb aes sovcoodacvboofos *e0eee? 


: eeceoeneeons ie 


ere csevcereesnsesss sues consccesoeoseroeo 


Other (itemize) .... re Sele 
SaaS dice News 


ea eener eases Teconsees: 


Mat finite Se 


Tonoceoneovene gs pesseseeccosseasue! 


Total Miscellaneous > > kali aie a 
TOTAL DEDUCTIONS (for page 1, line 11a) P}] Jo + 7: if! ry ? 
RRS LA NARRATE A EER LORE NTI SATE Gar R 
PART V. Credits 


1 Retirement income credit (Schedule B) . 
2 invesiment credit (Form 3468). . « 
3 foreign tax «edit (Form 1116). . - 
4 Tax-free covenant bonds credit. . « 


5 TOTAL CREDITS (add oe : ; Soo *. 
Enter hera and on e 1,1 


sesareessea 


om a. i 


— 


|__| Interest expense—Home Mortgage. «oT IT 


_u 1S ace no 


"SCHEDULE B Supplemental Schedule of Income and 


(Form 1040) | Retirement Income Credit 
US. Treasury Department (From pensions and annuities, rents and royalties, partnerships, and estates or trusts) 
Jaternal Revenue Service Attach this schedule to your income tax return, Form 1040 


Name end address as shown 


Part PENSION AND ANNUITY INCOME 


A.—-General Rule (11 you cid not contribute to the cost of the pension or annuity, enter the total amount received on line 6 and omit lines 1 through 5.) 
1 Investment in contract . 4 Amount roceived this year. - + ® 


2 Expected return. - + + * 5 Amount excludable (line 4 multi- 


3 Percentage of income to be ex: saad el sacle co aa ligt atl Ad 
cluded (line 1 divided by line 2). » %| 6 Taxable portion (excess of line 4 over line 5). 


B.—Special Rulo—-Where your employer has contributed part of the cost and your own contribution will be recovered tax-free within 3 years. 
fe cost was fully recovered in prior years, enter the tota: amount received on line 5 and omit lines 1 through 4. : 


1 Cost of annuity (amounts you paid) .|.... 4 Amount received this year. 


2 Cost received tax-free in past years. 
3 Remainder of cost (line 1 less line 2). 5 Taxable portion (excess, If any, of line 4 over lin 


Part IL—RENT AND ROYALTY INCOME 


4. Depreciation | 
2. Total amount | 3, Total emount (explain in Part SV) | 5. Repairs (attach 
4, Kind and location of property of rents of royalties ln oe tate. | itemized list) 
tach computation) 


an 


6. Other expenses 
(attach itemized 
list 


1 Totals ». + + * : 
2 Net income (or loss) from rents and royalties (column 2 plus column 3 iess columns 4, 5, and 6) 


Part Ill.—JNCOME OR LOSSES FROM PARTNERSHIPS, ESTATES OR TRUSTS, ETC. 


1 Partnerships (name, address, 
sesecssennvenneeevsacssenssonsensscssseenseweeeenseeneeeee 


2 Small business corporations (subchapter S—name and BAAreSS) -.cccccerenn-nerarenenrenanecenesenneaessamsatret eres oon 


3 Estates or trusts (name AMG BAGLESS) <---cecceereovseenencenonsrnerersacsesensensenmensueneneten 


‘ 
qsseesecbnqnarenssesegnesneeTeeengnieeernn Pins ewwnenre seen Tn erm nom at ececcecesenqeocccsessvonsousceossseasesssses sens eweneeeeere® 


dckanitissacbanecnnsenionion iia 
Total of Parts I, li, and Ill (Enter here and on page 2, Part Il, line Fata LOGO) ie ec eck is wile eens 


Le 
EX. 1-A; Page se 


senna me 
< 


EVYo 4N 


- Part IV.—SCHEDULE FOR DEPRECIATION CLAIMED IN PART Il ABOVE—This schedule Is designed for taxpayers using the 
alternative guidelines and administrative procedures described in Revenue Procedures 62-21 and 65=13 as well as for those taxpayers who wish 
to continue using practices authorized prior to these revenue procedures. Where double headings appear use the first heading for depreciation 


under Revenue Procedures 62-21 and 65-13 and the second heading for other authorized practices. 


2 Cost or other basis) 3, Asset additions 4, Asset retirements! § Ogpreciation 6 Method |7. Ciass lile 
‘at beginning of yeas | in year _— Pa foe Aragon allowed or allowable | com *. : aya 
— applicable o putin a 
solr éz-e1) | MM OFOF YEA = Idepreciation! oF ite 


1 Total additional first-year depreciation (do not include in Items below) 


sizes cesta IES 

— oo 

SmeENee eT to 
eee 


Cae. 


‘ 


2 Total depreciation (Enter here and in Part il, column 4 above) 


Additions! first year 
(section 179) 


Met 


& Depreciation ; 4 


for wis your | 125 


i a pitt, ti nate ee as Ce ao ee . i oe ie sieht sasrtinaewinacla satu ahenieicailn il Silat ecu ae dae : 
a | 1 . 4 


i -{ A 
; EX. 1-A; Page 4 
i SCHEDULE D Gains and Losses From Sales or Exchanges : : 
, (Form 1046) Ar 
of Property , TKS) 


U.S. Treasury Oepartment : 
Attach this schedule to your Income tax return, Form 1040 


Internal Revenue Service 


Name ‘o address as shown 
LAM a del 
Part I—CAPITAL ASSETS—Short-term capital gains and losses—assets held not more than 6 months at 
Ferree ieceneineecelearneelieeniniaeeetunanaiaagiinenaeeintisireeinienetsatert 
f. Cost of other basis, al 


peg 


Ape bmg a SS Pe 


&. Kind of property and how acquired (see | Depreciati cost of subsequent 
instructions for symbols to indicate how b. Date acquired ¢. Date sold . pe — improvements ait nol a. Gain or loss ’ ; 
acquired—for exemple, use ‘'B"* for stock ime., day. yt.) | (me., day, yr.) | 4 Gross sales price Placard yd purchased, attach GG plus 6 less <° 4 
ecquired by exercise of stock option or by ues explanation) and 
employes stock purchase plan) acq po i 
™ 


’ 
escent ene ‘ea wena 
A CPO. 
2 Enter your share of net short-term gain (or loss) from partnerships and fiduciaries . . «© © «© © © © @© @ @ # 
3B Enter unused short-term capital loss carryover from preceding taxable years (attach statement). . «© « o,2 «© & 
4 Net short-term gain (or loss) from tines 1, 2, and 3 . Cos a ee ee tt tt 
Long-term capital gains and losses—-assets held more than 6 months (12 months or more for certain livestock 


& Enter gain from Part il, line 3. 6 2 © © © ee ee 


fetes Gata ttacd 
Ei cacti LE OPE AEG EAS WINE AMOR RATERS 


Total long-term gross sales price. - 

6 Enter the full amount of your share of met long-term gain (or loss) from partnerships and fiduciaries. +» +» « © 
7 Enter unused long-term capital loss carryover from preceding taxable years (attach statement). « « ‘ee ee 
& Capital gain GENE 8 5k ee bees ee a es eee see te ee 
© Net long-term gain (or toss) from lines 5, 6,7, nd BS. . . ss ke @ 300 66/4 
40 Combine the amounts shown on lines 4 and 9, and enter the net gain (or joss) here. «© 2 © © © © © © @ 8 
41 If line 10 shows a GAIN-—Enter 50% of line 9 or 50% of line 10, whichever is smallor. (Enter zero if there is a loss of no 
entry on line 9.) (See reverse side for computation of alternative tax). «© + + 6 «© 2 © © © #© © «© © @ @ 

42 Subtract line 11 from line 10. Enter here and in Part IV, line 1, on reverse sida. . « + © © © © @ © @ 
43 If line 10 shows a LOSS—Enter here and in Part IV, line-1, the smallest of the following: (a) the amount on line 10; (b) 
b, Form 1040, computed without regard to capital gains and losses; of (c} $1,000. . © 


at we 


the amount on pace 1, line 11 


‘Part I——GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250— 


assets held more than 6 months (see instructions for definitions) 
Where double headings appear, use the first heading for section 1245 and the second heading for section 1250, 


@. Cost or other basis, cost of 


a. Kind of property end how sequired (if necessary, attach statemeat b. Date ac 
, . : quired & Date sold subsequent improvements (if 
of descriptive olails not shee helmets 4245 er 1250 ines tone HS Gua, tev, 2 pega sacar gear pred 
indicate nation) and eapense ol sale 


£. Oepreciation allewed (or allewadie) since acquisition ee Ab Ordenry eve 
(lesser ¢ &-2 or 6) 


fl. Prior to January 1, 1962 {-2, Alter December 31, 1961 


Lemar see mh eae ca ean ce es SE ED em GD ee eS ie ete 


Priog to January 1, 1964 Alter December 31, 1963 


2 Total ordinary gain. Enter here and in Part IV, line 2, on reverse sid@. « © + 2 © * 
3 Total other gain. Enter here end in Part |, line 5; however, if the gains do not exceed the losses when this amount is 
combined with other gains and losses from section 1231 property enter the total of column | in Part Ill, fing 1. . 
1G—7T936e" 3 


oy 
* 
i ’ 


— a ea ee 


" Schedule D (Form 1040) 1966 
Part Ill—PROPERTY OTHER THAN CAPITAL ASSETS 


€ Dale sold 
(sa0., day, yt.) 


8. Kitd of preperty and how acquired 
Gf sacessary, atioch statement of cescsiplive 
delais noi showa below) 


B. Date acquired 
(me., day, yt.) 


1 Enter gain from Part ll, line 3. « 6 «© © © © © oe 8 


COLL NA AOAC LOLLD DCAD CLES LL LOLE DL |S LLLLLLLLL OLD Ae 


en ene nt 


swe ens cece wenoeoseons 


3 Net gain (or loss) from lines 1 and a, 


a ERE No Deas ae 


neo ees enaaemnmmenananae «0 2 | cen aah RTE RSAD 4 


ee a 


2 Enter your share of non-capital gain (or loss) from partnerships and fiduciaries . . «© + © © © © # @ & 
Enter here and in Part IV, line 3. « + « . 


Part IV—=TOTAL GAINS OR LOSSES FROM SALE OR EXCHANGE OF PROPERTY 


f f, Cost of other basis, 
@ Deprecistica 


cost of subsequent 
aliowed (or improvements (if fot wt Gain of loss 
aliowadie) 1968 purchased, attach (6 pluse 


explanation) aod 
expanse of sale 


46 Fe ee ee ee ee Ft 


| he NT CALA AL LLL LOD L ALO LLL LL AA 
ees a  eemetenel 


1 Net gain (or loss) from Part i, line 1Zor 13. 2 « © 6 et 
2 Total ordinary gain from Part il, line2. - © © + © © # o 8 


3 Net gain (or loss) from Part lll, ling3. « © + + © © © # & 
4 Total net goin (or joss), combine finos 1, 2, and 3. 


Enter hore and on page 2, Part Ii, Ina S, Form 1040. 


ee 2.8 8 ek ee eee 


s 8 ie © ee 


oe ee ae ee a ee a ee 


COMPUTATION OF ALTERNATIVE TAX—it will usually be to your advantage to uso the alternative tax If the net long-term capital gain 
exceeds the net short-term capital loss, of if there is « not long-term capital gain only, and you are filing (a) a seperate return with taxable 
Income exceeding $26,000, or (b) a joint return, of aa a surviving Husband of wite, with taxable income exceeding $52,000, or (c) as a head 


ot household with taxable income exceeding $38,000. 


1 Enter the arnount from page 1, line 11d, Form 1040. . « « « 


2 Enter amount from Part i, line 11, on reverse sid@. « + 2 « « 
3 Subtract line 2 from line 1. © © © © © © © © © © 8 8 


4 Enter tax on amount on line 3 {use applicable tax rate schodule on page 11 of Ferm 1040 instructions). .« « © « « 


ey 


G Alternative tax (add lines 4 and 5). If smaller than the tax figured on the amount on page 1, line 11d, Form 1040, 
enter this alternative tax on page 1, line 12, Form 1040 and write “Alternative” to ieft of entry. . « - + + + «2 «6 


0 ee ee ee Oe a ee ae ee Oe 


INSTRUCTIONS (References are to the internal Revenue Code) 


GAINS AND LOSSES FROM SALES OR EXCHANGES CF 
PROPERTY.——Report details ia appropriate part of parts. 
In column (a) of Parts I, II, and If use the fullowing symbols to 


indicate how the property was acquised: “A” for purchase on the ~ 


open market; "B" for exercise of stock option of through employee 
stock purchase plan; "C" for inheritance or gift; “"D" tor excuange 
iavoiving carryover of prior asset basis; and “E" for other. 

“Capital assets’ defined.—The tern “capital assets” means 
as sap heid by the taxpayer (whether of not connected with his 
trade or business) but does NOT include— 

(a) stock in trade or other property of a kiad properly includible ia 
his inventory if on hand at the close of the taxable ycar; 

(b) property heid hy the taxpayer primarily for sale to customers 
in the ordinary course of his trade or business, : 

(¢) pcoperty used in the trade of business of a character which is 
Subject to the allowance for depreciation provided in section 167; 

(d) real property used in the trade of business of the taxpayer; 


(e) certain government obligations issued on of after March 1, 1941, ; 


at‘a discount, payable without interest and maturing at a iixed 
date not exceeding 1 year from date of issue; 


(£) certain copyrights, literary, musical, or artistic compositions, 


etc.; of 

(g) accaunts and notes receivable acquired in the ordinary course 
of teade or business for services rendered or from the sale of 
property referred to in (a) or (0) above. 

Special rules apply to dealers in securities for determining capital 
gain of ordinary loss on the sale or exchange of secusitics. Certaia 
teal property subdivided for sale may be treated as capital assets. 
Sections 1236 and i237. - 

If the total distributions to which an employee is entitled under 
an employees’ pension, bonus, or proft-sharing trust plan, which is 
exempt from tax under section 301 (a), are paid to the employee in 
one taxable year, oa account of the employee's separation from serv- 
ice, the aggregate amount of such distribution, to the extent it exceeds 
the amounts contributed by the employee, shail be tseated as a long- 
term capital gain. (See section 402(a).) 

Gain on sale of depreciable property between husband and wife 
or between a shareholder and a “controlled corporation” shall be 
treated as ordinary gain. 

Gains and losses from transactions described in section 1231: (see 
below) shall be weated as gains and losses from the sale of exchange 


of capital assets hel 


Goh COTRREDADT PRINTIDS GFYITH te a) 


. (a) sale, exchange, of involuntary conversion, ° 


> (Part 


id for more than 6 months if the total of these 


gains exceeds the total of these losses. If the total of these gains 
does not exceed the total of these losses, such gains and losses 
shail not be treated as gains aod losses from the sale or exchanse 
of capital assets. Thus, in the event of a net gain, all these trans: 
actions should be entered in Part 1 of Schedule D. Ia the event of 
a net loss, all these transactions should be entered in Pact MI of 
Schedule D, or in other applicable schedules on Form 1040. 

Section 1231 deals with gains and losses arising from— 
land (including 
in certain cases unharvested crops sold with the land) and de- 
pecciable propesty if they are used in the trade of business aad 
heid for more than 6 months, 


, (b) ~~ exchange, of involuntary conversion of livestock held foe 


raft, breeding, or dairy purposes (but not including poultsy) 
and heid for 1 year or more. ‘ : 
(c) the cutting of timber or the disposal of timber, coal, or domestic 
iron ore, to which section 631 applies, aad 


" (d) the involuntasy conversion of capital assets held more than 6 


moaths. ! 
See sections 1231 and 631 for specific conditions applicable. 


Gain from disposition of depreciable property under sec- 
tions 1245 and 1250—assets held more than 6 months 
il).—-Report any gain from such property held 
for 6 months or less in Part Ill.) Except as provided beiow sec- 
tion 1245 property means depreciable (a) personal property (other 


. than livestock) including intangible personal property; and (b) tangi- 


ble real property (except for buildings and their structural components) 
if used as an integral past of maoufacturing, production, of extraction, 
or of furnishing transportation, communications, electrical energy, 
gas, water, or sewage disposal services, of used as a ccseasch of 
storage facility in connection with these activities. / 

Except us provided below section 1250 property means depreciable 
seal property (other than section 1245 property). 


See sections 1245(b) and 1250(d) for exceptions and limita- 
tions invoiving; (a) disposition by gift; (b) transfers at deatiz; 
(¢) certain tax-free transactions; (d) like kind exchanges, involuntary 
conversions; (¢) sales or exchanges to effectuate FCC policics 
and exchanges to comply with S.E.C. orders; (f) property dis- 
tributed by a partnership to a partner; and (g) disposition peincipal 
residence (section 1230 only). 


(instructions continued on reverse side of duplicate) 
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EX. 2-B; Page 1 
i\ SY U.S. jnGiviaua. U.S, Treasury Department, internal Revenue Gervice vs oe as 
~~ | <— : i Ae 
: OZ (0) income tax Ee @ C23 £2 tor the year Jenuary 1-December 31, 1967, ry \3) Ht 
é ‘ 


or other taxable year beginning 


uf 072-16-6145  150+24=5538 D006 
|) WILLIAM M & BARBARA M_— IVLER 
if necessary. 4 
porcapinsn STAMFORD CONN 06900 petegearae 
ar eo gait it ConthActo & 


incorrect or not Oe ee Spouse's social security number 
shown on label. : i i 
Enter below name and address used on your return for 1966 (if same as above, write ““Same''), If none filed, give reason, if changin: Spouse's occupation 
from separete te joint or joint to separate returns, enter 1966 names end addresses, — oC wi 
SOMA Hou Sé tol Fe 


Your social security number ~.* 
this form. i — 


g Please use 
. Correct name, etc., 


° 


eee eee ene i caine: emma te a la eta me + 


Your present employer and address - 


Spouse's present omployer and address, if joint return ~ 


Your Filing Status—check only one: Your Exemptions Regular 65orover Blind | 


ta ( Single 2a Yourself. . . W O oO umb 
1b Z Married filing Joint return (even if only one had Income) | 2b Spouse . . « @ O Oo checked & a 
1c CO) Married filing separately. If spouse is also filing a return, | 3a First a of your dependent children who lived with 


a enter her (his) social security aumber in space provided above you 6,2 
ond give fiat names fete. anwne 
4d ( Unmarried Head of Household : 
le 0 Surviving widow(er) with dependent child 4 Total exemptions claimed . 
ncome |5 Wages, salaries, tips, etc. If not shown on attached Forms W—2 attach explanation 
£ it joint re. [5 Other income (from page 2, Part Il, line 8 


& turn include 
@ allincome | 7 Total (add lines 5 and 6) 


8 Adjustments to income (from page 2, Part lil, line 5) - 


Total income (subtract line 8 from line 7) 303 f7\|*? 


9 
If you do not itemize deductions and line 9 is less than $5,000, find your tax from Yj 
tables in instructions. Do not use lines lla, b,c, ord. Enter tax on line 12, , 


lla If you itemize deductions, enter total from page 2, Part IV, line 17 
If you do not itemize deductions, and line 9 is $5,000 or more enter the larger of: 7/ V4 ay 
(1) 10 percent of line9; OR (2) $200 ($100 if married and filing separate raturn) pila 


plus $100 for each exemption claimed on line 4, above. Y Vy 
Deduction under (1) or (2) limited to $1,000 ($500 if married and filing separately). 
1b Subtract line lla from line _: fiib| 3 Yobl 7 


llc Multiply total number of exemptions on line 4, above, by $600 ilc he 


41d Subtract line llc from line 11b. Enter balance on this iine. (Figure your tax on this 4 
amount by using tax rate schedule on page 11 of instructions.) Enter taxon line 12. | 11d YY 6 £ o is r 


12 Tax (from either Tax Table, see line 10, or Tax Rate Schedule, see lines 1la—11d 12 
a 


Enter 
number > = 


oo he ame 


“113 Total credits (from page 2, Part V, line 4) 


a 
| 

; 

\ 

| 

{ 
ie 
: 
| 
| 
t 
: 


16 Total tax (add lines 14a, 14b, and 15 
17 Total Federal income tax withheld (attach Forms W-2 
18 Excess F.1.C.A. tax withheld (two or more employers—see page 5 of instr. 
[19 Cj Nonhighway Federal gasoline tax—Form 4136, C] Reg. Inv.—Form 2439 | 19) 


21 Total (add lines 17, 18, 19, and 20 21 


enter Balance Due. Pee in_full_with this ceturn 


a ewe ete een = 2-8 


wer se rant 


Balance 
Due or 
Refund 


Under pensities of perjury, } deciere that { heave examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief it bs q 
true, correst, and compiets, li prepared by @ person other than taxpayer, his de ; On ail information of which he has any, eh ; 
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EX. 2-B; Page 2 


(a) MAME (ii mere space is needed aliach schedule) (b) Relationship = Months lived in your (¢) Did depend- ¢@) Amount YOU furnished (1) Amount furnished 


i [ ie li, u } Exemptions Complete only for dependents claimed on line 3b, page 1 Form 1040-——1967—-Page 2 
1 j je, if Dorn of died dur- | ent have income | for dependent’s Fy ( by OTHERS includ- 
ine peur enn "0 or “9” | of $600 er more? | if 100% write“ ing dependent 


exer [na i) Itemized deductions—Use only if you donot uso 
s ; tax table or standard deduction. 


1 One-half (but not more than $150) of in- 
surance premiums for medical care . . 


2 Total cost cf medicine and drugs . « « 
3 Enter 1% of line 9, pagel . . « « « 


4 Subtract line 3 from line 2 (not less than zero) 
§ Other medical, dental expenses (include 
balance of insurance premiums for medi- 
ceheseneses uudsossksdnhn ed peednadaundaunuenien ae wes cal care not deductible oniine 1) . 
L WARS 


OOS SSOSSSSESSSSSSOSOSSSESHSSESTSOSOS 


Total line la. . > 6 Total (addilnes4and5) .. . 
Exclusion (sce Instructions). 7 Enter 3% of line 9, pagel . . . 
& Subtract tine 7 from line 6 (not less than zero) . 
ic pyle oP poem 9 Total (add lines 1 and 8) . 


ld Nontexabte distributions |; 
(see page 6 of instructions). 
le Total (addiines1b,1c,andid). .- 
if Taxable dividends (line 1a less line le— 
notiessthan zero)... . -; 
interest (list payers and amounts below) 
Earnings from savings and loan assoc. and credit unions. 
denchscwudenenocascess Soc ccekndcuoeucndeccks a panueeesen 10 Total cash contributions . 
ES eh en en eee gr e---1 11 Other than cash (see instructions for required 
- statement). Enter total of such items here. 
12 Carryover from prior years (see page 8 of Instr.) 
Other Interest (banks, bonds, tax refunds, etc.)........-.....4 13 Total contributions (add lines 10, 11, 
and 12—~see instructions for limitation) > vam" 
Taxes.——Real estate. . re 
State and local gasoline. . . . 


ES a scacnawowe iscsi etic cee: pecs - General sales (see page 15 of instructions) . 
2 Total interest Income. . . >| 4305194) — State and local income. . .. . 


3 Pensions and annultles, rents and pores _ Personal property 
nerships, estates or trusts, etc. (attach Sch. 8) . 3e/L9|99 \ 14 Total taxes. . . ; 
4 Business income or loss (attach Schedule C) . Joe interest oh gg ——Home 2 Mortage « <8 oe 


5 Sale of exchange of property (attach Schedule D) . ee bo j Lust, Nob 'p 
6 Farm Income or loss (attach Schedule F). . . 


Miscellaneous income (state nature and —| 


A cecienteineenneccecnaniincinths <a <6 hacee Salesian atime wee eee aera ae se rele NS! it 
. 


i ere a 


8 O06 8 OOO OO 8 8 800 08 OS 06 08S FFE 20 CHO SSESSESSE2OSOSHEMSTAOS® | emotes seem wea Dee ene TE SH SO SOSEeaeee come 


OS ge eee — Totalinterestexpense . . ... 


Total miscellaneous income . Mi Pies see deductions. —(see page 9 of Instructions) 


8 TOTAL (add lines 1f, 2, 3, 4, 5, * and aa 
Enter here and on pagel, line6. . 


me “gi-~ sh if included In line 5, page 1 (at- 
* tac.. Form 2440 or other required statement) . 


2 Moving expenses (attach Form 3903). . 


a 3 engin business expense (attach: Form igfayee Mt ts 
. 2106 or other statement) SCHED ae 431] i"Retirement income credit (Schedule 8) 


4 Payments by self-emipioy ed persons to re- : 2 Investment credit (Form 3468) . .- 
tlrement plans, etc. (attach Form 2950S) . 3 Foreign tax credit (Form 1116) . 


& TOTAL ADJUSTMENTS through 4 TOTAL CREDITS (for page 1, line 13) . 
Enter here and on tees ee EXPENSE ACCOUNTS—It you hed an expense allowance of charred 


exepenses to your ployer, check here [] and see page 7 of instrsstia- +. 


no 


| 
e 
aa 


PEAR ERAT EFL TREES 


Suppiemenita: scuccuie oF income and 

Retirement income Credit 

(From pensions and annuities, rents and royalties, partnerships, and estates or trusts) 

Attach this schedule to your Income tax return, Form 1040 
Neme and address as shown on @ 1 of Form 1040 

Wituan MM. « DARBARA_ M- MES 3 wasn Covet SK 11 Fo? Cowal 
Part |.—PENSION AND ANNUITY INCOME AMOUNT 


A.—General Rule (it you cid not contribute to the cost of the pension of anauity, enter the total amount received on tine 6 and omit lines 3 through 6.) 


SCHEDULE B 
(Form 1040) 


U.S. Treasury Depastment 
faternsl Revenue Service 


1 Investment In contract. « » « « » 4 Amount received this year. . . .@ 


2 Expected return . ‘69 * 84 a 
plied by line 3) . «© ee we oe @ 


3 Percentage of Income to be ex: 
cluded (line 1 divided by line 2). + Z| 6 Taxable portion (excess of line 4 over line 5) . 


B.—Special Rule——Where your employer has contributed part of the cost and your own contribution will be recovered tax-free wilhin 3 years. 
if your cost was fully recovered in prior years, enter the total amows’ received on line § and omit lines 1 through 4. 


4 Amount received this year, . .« .® 


5 Amount exciudable (line 4 multi- 


1 Cost of annuity (amounts you paid). 


2 Cost received tax-free in past years. 
3 Remainder of cost (line 1 less line 7'- 


5 Taxable portion (excess, if a a line 4 over line 3). 
Part I—-RENT AND ROYALTY INCOME : 


Pe 4. Depreciation m4 
2. Total amount | 3. Total emount explain in Part 1¥) |S. Repairs (attach 6. Other expenses 
1. Kind and location of property o aos df wedtes at it | sense Oh (attach itemized 
tach computation st) 


EES OES UE Ss 


OOS OS OS GEDSSHOBODSEDODED EE OMT oe 00 OOOO oh SHO OO HOES SOY SS BODODADD DS DS DDD DD DOS 


iene ne Nn ae ee 


PO OOOOH B MD Mh DD LD DL OD AE EO 


ODO OO GAD EDD ODD DM OD OH, — j i ewe a Teel 


theta 


TH ees A et ee Se 


.2 Net income (or loss) from rents and royalties (column 2 plus column 3 less columns 4, 5, and 6) . 405 $ eto= 
Part Ill.—INCOME OR LOSSES FROM PARTNERSHIPS, ESTATES OR TRUSTS, ETC. 


1 Partnerships (fame, address, employer identification number, and nature of INCOME) ...---e------- nen =- 


— 


[3 eq 


1% 


teeta 


ceewwe aud Lecmeccccedccdecentesccemensesseemassouasunscuaesassnsernsaasseemeeene rere ee TOT TT” 


2 Small business corporations (subchapter S—name, address, and employer identification NuMbel) -.----- ; 
i) 


sooncncccootoness 


aneneweosest— 


pécdccdneensoncensoccsséenencanessanatedaenaesewenenwananaannSetenaen ewe e eee Se OT 


3 Estates or trusts (name, address, and employer identification number) ...----------- See a ee , 


i 


TOTAL OF PARTS 1, Nt, AND Ill (Enter here and on page 2, Part Il, line 3, Form 1040). aw nce 6 4 
Part IV.i—SCHEDULE FOR DEPRECIATION CLAIMED IN PART 1] ABOVE—This schedule Is designed for taxpayers using tha 


alternative guidelines and administrative procedures described in Revenue Procedures 62-21 and 65-13 as well as for those taxpayers who wisit 
to continue using practices authorized prior to these revenue procedures. Where double headings appear use the first heading for depreciation 
under Revenue Procedures 62-21 and 65-13 and the second heading for other authorized practices. 


wn fa & Deoeeniation Wes 
awnaeOh «oseabewsce soe lor thia year ° 
Description of property Cost or other basis Date acquired ) ~ ‘ . \ oS 


a 


i Total additional first-year depreciation (do not include in items below) oe 


00600066088 OS OOO8 8 OOS8 SC CODE CHE HEDEDHDD SE YODA DL DOD DW D 20 80880 OS ft AOA AHESOHDEE OO DADDY DDD MODS SOON OTOH MOH SD 
; . . 
° 


00080 0000020002 O828 082 RODE SOBEL S BADD D LD DDL DOL OD Oh O86 OBESE ONS OREEAOE DY DODD DAG Y DDO 2D & BO OG MD LOD HD 


° 

0086000006 600086 8OSO8 SBS EOS | OOS BODO DEED OYA DED AD OOO OO ye WOOO OO EL AO PD AD LD AOD eee 
i ° 

00688 OS 8 O58 888A EHESEODBED PLS BODHADDE DOD AED SLD OD DD COOMA SRADG LO DDDA DD DDD DOA LD LD LD EY OD EY OE O00. Se DD 8 DOD DS OO 


AOD AOR OD MDD DB EOD 


bat b 


CPOE OOHRDASAEA ODODE DODAD DD DADE Se DDD DDE DDD ER DY LOD YO SOY Be OY AO A PAD OLD DD ED EDAD OAD A MO HD A 


Total cost or other basige » « 
2 Total depreciation (Enter here and in Part I}, column 4 above). . « + +s + oo ot 8 ee et B tes 


“SUMMARY OF DEPRECIATION 


Sum of the Units of Additional first year 
[_suoignt tng | Decining balance | So Shc 


ee 


eye : . 
2 . ee ‘ : ‘ . ° 


0 0 0 00 ee eho 60 6082 2S OS Ch OOD OOOSODDADODOH DOS a a, RE 


Total 


ee ad 


ee ee EX. 2-B; Page 4 
Part V.—RETIREMENT INCOME CREDIT 
A.——General Rule 


if separate return, use column 6 only. If joint retum, use column A for wite and column B for husbend=” 


Did you receive earned Income in excess cf $600 in each of any 10 calendar years before 19677 (Wid- 
Ows of widowers see instructions, page B—3) eo 8 6 8 £2 66) 8 6 6 6 6 6 6 8 8 ce ee 


if answer above is “Yes” in either column, furnish ai) information below in that column, 
1 Retirement income for taxable year: 
(a) For taxpayers under 65 years of age: 


Enter only income received from pensions and annuities under public rctirement 
systems (e.g. Fed., State Govts., etc.) included on page 1, line 9, Form 1040 


(d) For taxpayers 65 years of ago or older: 


Enter total of pensions and annuities, interest, and dividends included on page 1, 
line 9, Form 1040, and gross rents from Part Il, column 2 of this schedule « » + « 


2 Maximum amount of retirement income for credit computation . . . . »« « © © ee 

3 Deduct: 
(2) Amounts received as pensions or annuities under the Social Security Act, the Rail- 
road Retirement Acts, and certain other exciusions from gross income « « « « e 


* (b) Earned income received (Does not apply to persons 72 years of age or over): 
(i) Taxpayers under 62 years of age, enter amount in excess of $900. . «' «' . thitcaneesouu 

(2) Taxpayers 62 or over but under 72, enter amount determined as follows: 

if $1,200 or less, enterzero. 2. 2. 1 we we ee we ew oe si 

« 


eee eee 


if over $1,200 but not over $1,700, enter 14 of amount over $1,200; 

or if over $1,700, enter excess over $1,450 .-. « « «© oe wo @ 
@ (Ota OLDER SO) ONG). gg de eek ce ek te ce ee eee es 
§ Balance (subtract line 4fromline 2). ..s+eececevreeee ene eee 
G LineSoriine 1, whicheverisemalier. . . . 1. ec eee eee ee ole see 


7 (a) Total (ade smounts on line G, columns Aend §). . . 1k ck ttt hm tm ee tke 


if Sine 7(a) Is less than $2,286 and this Is a joint return and both husband and wife are age bod or _ — the 
Alternative Computation in B below which may result in a larger crodit. 


i 
i 
H 
, 
‘ 
; 
? 
1 
1 
‘ 
{ 
i 
' 
| 
i 
{ 
i 


(b) Amount from line 7 of part B below, if applicable . . 2...» ee eee ec ce eee oe e ee 

8 Tentative credit. Enter 15% of line 7(a) or 15% of line 7(b), whichever is greater. . « 0 ee eo 
LIMITATION ON RETIREMENT INCOME CREDIT ‘ 

9 Amount of tax shown on pagel, line 12, Form 1040. . «ee ee eevee eee ee eee 8 

10 Less: Credits claimed for foreign taxes or tax-free covenant bonds .« » « «© « © © © © ere © 0 8 

41 Subtract line 10 from line9. 2 2 we eee eee ere eee ee ee sree ereeesees 

12 Credit. Enter here and on page 2, Part V, line 1, Form 1040, the amount on line 11 or. line 8, whichever is 


SNAUEE 6 kk ba Se ee ek 8 ke ee ke ee a 6 wk be ee 8 68 a es 


5.—Alternative Computation (after completing lines 1 through 7(a) above) 


SeSeVeeassopueee 


oe tee Sian erent ee ee ee o ae 


This method s. You are married and filing a Joint roturn; 
lable If: b. Both husband and wife are 65 or over, AND . 

avalla ; & Elther one, or both received earned income in excess of $600 In each of eny 10 calendar years before 1967. 
Furnish the information called for below for both husband and wife even if only one answered “Yes” in column A or 8 above. 
i Retirement income of both husband and wife from pensions and annuities, interest, and dividends Included 

on page i, line 9, Form 1040, and gross rents from Part Il, column 2 of this schedule. »« « © « 6 oe «© « 
2 Maximum amount of retirement income for credit computation. . « «ss ee eee eee eee wnnne 522288; 00 
3 Deduct: 

(a) Amounts received as pensions or annuities under the Social Security 


Act, the Railroad Retirement Acts, and cerfain-other exclusions 
from gross income . . «+ + 2 6 Soe oe 8 8 8 oe, 


() yay received were not apply to persons 72 years ot age 
of over): 


lf $1,200 or less, cater oon 06 0 8 ok 


if over $1, 200 but not over $1,700 enter 14 of 
amount over $1,20C; or 


if over $1,700, enter excess over $1,450 . . ; : 
ed Lentecsvabintundioeo. bontee te a eg fees. , 
& Totel (edd amounts on line 4, columns AandB) . oe 0 cc's’ s tee ee eee tee tees 
ition ee ee eae 
7 Enter hero snd on lino 7(b) of part A above, the amount on line 6 of line 1, whichever Is smaller. » » « « 


we ba nf women e mene mwnmenamame ana 


PA A ae OO Oe an ee es Oe nO ewe 
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. . 
. § 


oe 


is eo EX. 2-B; Page 5 
SCHEDULE D Gains and Losses From Sales oi 


(Form 1040) of Property 


U.S, Treasury Department : . 
Internal Revenue Service Attach this schedule to your income tax return, Form 1040 


Name and address as shawn on page | of Form 1040 


Unilan 4. « BARBARA M IVLER NASH CourT STAM Fe Cov N 
Part CAPITAL ASSETS—-Short-term capital gains and losses—assets held not more than 6 months 


a. Kind of : ee : 
' oem b. Description : asis, cost of 
erly. Indicate s . 7 4. Date €. Depreciative | subsequent improve- . 
security, real foc, pate Sond acquired Potege te daued tar coats (i tat s|. Gola or joss 
@siate, of other * ete.) (mo., day, yt.) ve Say. HF. sliowsbie) since purchased, attach (f plus g tess A) 
(Specify) scquisilion explanation) and 
. eapense of sale 


8 nccccccncancccccncccccccccce}occce <7 


6h 6 6 OS CHEE BREEZES EEEBEAEEE LAE ODED DDD 


SOR eae sees hoe see ease) SESS ee ee eed Neen ene ee edeeeeeeed one 


en ed Dltheded ed ae we gee bee feed Ge ae Ye - Cee Oded 


oC 


euasanensceee d 


ee 


2 Enter your share of net short-term gain (or loss) from Se fiducia 
3 Enter unused short-term capital loss carryover from pr. @ taxable years (attach statement). « 6 « © © «© + # 
4 Net short-term gain (or loss) from lines 1, 2, and“S s « © « « 6 « « ¢ «© + 5 6 sss ee as fait 


Long-term capital gains and losses—assets held more than 6 months (12 months or more for certain livestock) 
G Enter gain from Part Il, line 3. seee 


ee ee 


Seven eawanen adtaaececsacacecee oscee eee e enema: 


~ 
ee eT Tees bead 


ee ee tel - 


Pe ieee 2 ae et we SO am OF 


eel 


Tota! long-term gross sales price . « 


setocacnwerows: 


6 Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries . + « « « «6 
7 Enter unused long-term capital loss carryover from preceding taxable years (attach statement) « + © * © « « « 
8 Capital gain dividends (see Form 1040 Instructions, page Os 65 eee 4 Oe 8 ee 8 ; A ee 
9 Net long-term gain (or loss) from lines 5, 6, 7, and8 . 


10 Combine the amounts shown on lines?4 and 9, and enter the net gain (or loss) here. « » © © © © © © & @ 

11 {f line 10 shows a GAIN—Enter 50% of line 9 or 50% of line 10, whichever is smaller, (Enter zero if there is a loss or no 
entry on line 9.) (See reverse side for computation of alternative tax.) » « © «© © «© © © © ee © # & & 

12 Subtract line 11 from line 10. Enter here and in Part IV, line 1, on reverse side « « 6 «© © © © © © © 8 Oe 


13 If line 10 shows a LOSS—Enter here and in Part lV, line 1, the smailest of the following: (a) the amount on line 10; (b) 
the amount on page 1, line 11b, Form 1040, computed without regard to capital gains and losses; or (c) $1,000 « « © 


Part II—GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250— 
assets held more than 6 months (see instructions for definitions) ' 
were double headings appear, use the first heading for section 1245 and the second heading for section 1250, 


: : @. Cost of other basis, cost of 
ey Prob cor mig oe agar Pape ney A omen ag i248 er io yom ene Pda gd & Gross sales price perpen gerne 
to indicate type of ssset) ; : . nation) and expense of saie 


i OO FOO OS SOROS HS EDS SEES SHELA DSSS SOLOS DSSS eemeee ce eseetecensceseren 066668 E SSH ESESESE SEED DEDADEA AAD ERO DD 


6 0 oo 6 5 SOS OOS 8S SHES HSS OSES SOSA SHIDO EES O SSDS DOSS OS Oo 0 oo OSE ap 68S ESSE SESS ES SDAE AIDED AD OOO DEAD OS: 


ee a ad telah bee 


. 


f. Depreciation aliowed (or allowable) since acquisition : +1 ot on : 
. g. Adjusted basis &. Tota! gata (lesser of 1-2 of h) ; j. Citter gala 
f-1. Priog to january 1, 1962 | 1-2, After neaee 31, 1961 (@ less sum of f-1 and f-2) . dlesp ~- eawoewo= OR meee oe (h less 4) 


Panes | nen wone-OR - : (see inetructions) 
Prior to January 1, 1964 Alter December 31, 1963 : ‘ . 


OOO O8 OOS 68S OOS OFS OS SSS SES EBEB SIS SFOS SDO SEGA DSS emer eee eh enasase 06 66 6 6666S ESE S$ OERARAEO ADDED ADDO 
26666 60 6 66S ES SF SEER ESAA DOA AAD OD 
‘ 


066606 60 606 60s Ow ep Cee 6 oF FSS OSS SSE OG SOS SOS BSS OO OBIS DOOS eo 06 606 0 6 6 6 600 000805 565 FS SS SSS FOROS SEHO SOSH OES 


2 Total ordinary gain. Enter here and in Part {V, line 2, on reverse sides « » 2 9 © « 28 . eee Gy 
3 Total other ga. Enter here and in Part |, line 5; however, it Yhe gains do not exceed the losses when this amount is ge 


tomt'-ed with other gains and losses from section 1231 property enter the total of column j in Part 1, line 1. 2s 
oe 


Schedule D (Form 1040) 1967 
Part lIl—-PROPERTY OTHER THAN CAPITAL ASSETS 


{. Cost or other basis, 
@. Depreciation cost of subsequent 
8. Kind of property and how seared , b. Date sequired ¢. Date sold 6. Gress sales orice silowed (or improvements (if not g. Gein of loss 
Cee, ee (meo., day, yt.) | (mo, day, yt.) ad allowable) since | — purchased, sltach (4 plus ¢ jess 1) 
ma o teeny acquisition explanation) and 
expense of sale 


1 Enter gain from Part Ii, line3 . 2 6 « oeeeweeereeweeeeeeee ee © & Oe 8 8 6 6 HF HF FF F HfPHeweenEeereree 


SOO SOS ESE HBA ED BEDE DED SEDO BOS DDL DD ET a teed ahead 


dcbhiecatienensensneniqienmnsnns | orncennnentsnenenniniet ES Fe sssintectinehineemcel netenincseenisenitsinal 


CLs nnneennnsaafenennnnnneee 


2 Enter your share of partnership and fiduciary gain (or loss) from property othor than capital assete es « © © 8 0 © @ 
3 Not gain (or loss) from lines 1 and 2. Entor hero and In Part IV, lino 3s « « © 2 © «© © ¢ «© 6 «6 


Part iV—TOTAL GAINS OR LOSSES FRO?A SALE OR EXCHANGE OF PROPERTY 


1 Not gal a BE 
gain (or loss) from Part |, line iWorlsg eee eevee eeeevr ese eerer eee ee ee 8 

2 Total ordinary gain from Part ll, line2. « « 2 © 6 6 6 oe 6 8&6 8 6 8 & 6 & © FF 8 OH FF Oh men ate a man mene ee mee 

3 Net gain (or loss) from Part lil, ine3. « ww ew ew we we ew we we eee he hhh wh hh hl hee 

4 Total net gain (or loss), combine lines 1, 2, and 3. Enter here and on page 2, Part Il, line 5, Form 1040-6 « « « « 


COMPUTATION OF ALTERNATIVE TAX—it will usually be to your advantage to use the alternative tax if the net long-term capital gain 
exceeds the net short-term capi'x' floss, or if there is @ net long-term capital gain only, and you are filing (a) @ separate return with taxable 
income exceeding $26,000, or (/3, a joint return, or as @ surviving husband or wife, with taxable income exceeding $52,000, or (c) as a head 
of household with taxable incom: ‘xceeding $38,000. 


1 Enter the amount from page .. ine 11d, Form 1040. « ove ee ee se oe : 
2 Enter amount from Part i, line .- on reverse side. « © «© © es © o eoesveseveeeeeeeeee 
.8 Subtract line 2 from tine 1. « ce ec ec ec eo ew eee soeseeienveeeese#enrteee#ee 


4 Enter tax on amount on line 3 (use applicable tax rate echedule on page 11 of Form 1040 Instructions). « « «© © ¢ ¢heawennaneeenne 
& Enter 50% of line2. ee ee ev aetrevseeseecesee eee oe eee eee ee ee 


7 ; 
G Alternative tax (add lines 4 and 5). -If smaller than the tax figured on the amouni on page 1, line 11d, Form 1040, 
enter this alternative tax on page 1, line 12, Form 1040 and write “Alternative” to left of entry. . .« « « «© © © « « 


INSTRUCTIONS (Continued from reverse side of original) 


'- Column I of Part il, section 1259 property only.—If held for Document No. 5017, Seiling Your Home, is available free at any 
more than 6 months, but not more than 1 year, enter the smaller-of laternal Revenue Service office. 
(1) column h, or (2) column f-2. ‘ +  Nonbusiness debts.—If a debt, such as a personal loan, becomes 
If held for more than 1 yeas, enter the result of multiplying the totally worthless within the taxable year, the loss resulting therefrom 
smaller of (3 column h, or “* shall be considered a loss from the sale or exchange, during the tax- 
2) columo f-2 less the amount of depreciation com-. °- able year, of a capital asset held for not more than 6 months. Enter 
puted for the same period using the straight line .- such loss in column (i) and describe in column (b), Part I. This 
meth not apply to: (a) a debt evidenced by a corporate security with 
by the percentage obtained by subtracting from 100%, one percentage ~~ interest coupons or in registered form and (b) a debt acquired in 
point for each full month held in excess of 20 months. your trade or business. 
Where substantial improve:nents have been made within the preced- Limitation on allowable capital losses.—lIf line 10, Part I, shows 
ing 10 years, see section 1250(f). “ @ net loss, the loss shall be allowed as a deduction, only to the ex- 
Basis.—In determining gain or loss use cost, except as specially * tent of the smaller of (1) line 11b (or line 9 if tax table is used), 
provided. The basis of property acquired by gift after December 31, © P#8¢ 1, Form 1040 computed without capital gains (losses), or (2) 
1920, is the cost or other evi to the donor in the event of gain, © 1,000. The excess of such allowable loss over the lesser of items 
but, in the event of loss, it is the lower of either such donor's 0 (1) and (2) above is called “capital loss carryover." Any such 
or the fair market value on date of gift. If a gift tax was paid with ., @fyover loss may be carried forward indefinitely. Capital losses 
respect to property received by gift, see section 1015(d). Gener. retain their character as either short-term or long-term when carried 
ally, the basis of property acquired by inheritance is the fair market over to the succeeding year. To the extent the net capital losses are 
value at the date of death. For special cases involving property ~ deducted from ordinary income, the net short-term capital loss must 
acquired from a decedent, see section 1014. ' beconsidered as deducted first. 


Losses in transactions between certain persons.—No deduc- 
, installment sales—If you —_ — property for ah thad tion is allowable for losses from sales or er of property directly 
$1,000 or real ag td aa all o ee a you may be eligible —o¢ indirectly between (a) members of a family, (b) a corporation 
to seport sny gain be I id ae plan if (1) there is no go and an individual (or a fiduciary) owning more than 50 percent 
ment in the year of sale, or (2) the payments in the year of sale do. of the corporation's stock (liquidations excepted), (c) a grantor 
hot exceed 30 percent of the selling price. The election must be and fiduciary of any trust, (d) @ fiduciary and a beneficiary of the 
— in " year of = even though no payment was received in = game trust, (e) a fiduciary and a fiduciary or benchciary of another 
ee tn ce er By a of i ; “T trust created by the same grantor, or (f) an individual and a tax- 
PH onl reser S My pomen | "gage a3 “unstated interest” 00 © exempt organization controlled by the individual or his famiiy. 
erred payment sales, see section 483. ‘Partners and partnerships sce section 707(b). 
Sale of personal residence.—Tax on a portion or all of the gain « Long-term capital gains from regulated investment com: 
from the sale of your principal residence may be deferred if: :  panies.—lInclude in income as a long-term capital gain the amount 
(a) within 1 year after (or before) the sale, you purchase an- you are notified on Form 2439 which constitutes your share of the 
other residence and use it as your principal residence; or undistributed capital gains of a regulated investment company. You 
(b) within 1 year after (or before) the sale, you begin con- © are entitled to a credit of 25 percent of this amount which shouid 
struction of a oew residence and use it as your principal be included with the amount claimed on line 19, page 1, Form 1040. 
residence not later than 18 months after the sale. The remaining 75 percent should be added to the basis of your stock. 
__ Hf you sold property for $20,000 or less on or after 65th Losses on smail business stock.—If you had a loss on scctiva 
virthuay which was owned and used by you as your principal residence 1244 stock which would (but for that section) be treated as a loss 
for st least 3 of the last 8 years any gain on the sale aced not be in- from the sale or exchange of a capital asset, it shall be ueated a3 a 
' cluded in income. If the property was sold for more than $20,000 _—loss fror: ‘se sale or exchange of an asset which is oot a capital asset 
past of the gain must be taken into income, ‘tthe extent provided in that section.’ = : : 
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REVISED IN ACCORDANCE WITH NEW LAW RELATING TO SUSPENSION OF INVESTMENT CREDIT 
6 f f ® A “on os os bs od 
om Ooo | Computation or Invesumnene Creci A 
(REVISED) TO BE ATTACHED TO YOUR TAX RETURN 2 eB) 


U.S. Treasury Department For the year January 1-Oecomber 31, 1966, or other taxabie year beginning 
Interns! Revenue Service i eas Sees SO 


Name and address 


1 Investment in new and used property including investment in suspension period property 
investment in property by a partnership, estate, trust, small business corporation, or icssor. : 


NOTE: Include your share of 
| ) 


(> (2) @) : Investasent 
Life years Cost of basis | ‘ | (Column 2 t columa dv 


al 
4 of more but less than6 | {pS 7 7 
PROPERTY 6 or more but less than 8 : | 


(ce) 8 or nore \ 
2 ee 


rE OE eer 
USED (d) 4 of more but less than 6 | : : 
PROPERTY 


at oe Se 
(See instructions for __(e)__}_ 6 of more but less than 8 fem——$ $$ Yi nner csonece 
dollar limitation) 8 of more | | 10C : 


2 Total investment—Add lines 1(a) through oe 
3 (a) Amount of investment on line 2 which is attributable to suspension period property . - + = Ce ea 


(b) Amount of exemption from suspension period property (amount of investment in suspension 
period property in column 2, line 1, which is selected to be treated as qualified prope not 


ta oeuesd SIQ000). 5 we ee 
(c) Enter in column 2 below the amount of investment on line 3(b) according to life years: 


ce 


secececceanceccecesece secessosanestee seen 


snaeesecccesesrecseseseesssesssseesenseenes 


Lite years 
4 or more but less than & 
6 or more but less than 8 
8 of more 


(d) Total of column 4 . 
4 Line 3(a) less line 3(d) . 
5 Total qualified investment—Line 2 less line 4 
6 Tentative investment credit—7% of line 5 (3% for public utility property) 


7 Carryback and carryover of unused credit(s) (attach computation) . . 
8 TOTAL——Add lines 6 and 7 cas . : ‘ 


COMPUTATION OF TAX FOR PURPOSES OF LIMITATION 
9 (a) Individuais—Enter amount from line 12, page 1, Form1040. . + + + 
(b) Estates and trusts—Enter amount from line 25 or 26, pagel, Formi04l. . 
(c) Corporations—Enter amount from line 7, Tax Computation Schedule, Form 1120 
10 individuals, estates and trusts: (a) Foreign taxcredit. . + + + + 
(b) Retirement income meen 6 4 ae ee 
<s Teter Wee OOM) 1 tt tt ee 
So tt Gas Od) ct te 
LIMITATION BASED ON AMOUNT OF TAX 
(Married persons filing separately, affiliated groups, estates and trusts, see Instruction 13) 
13 (a) Efter amount on line 12 or $25,000, whichever islesser . - + + «© * 
(b) if line 12 is in excess of $25,000, enter 25% of the excess . 
14 Total—Add lines 13(a) and OS 6 ee 8 
15 Less 7% of line 4 (3% for public utility property) «© - + © © + * 
16 Line 14 less line 15 is ee es 
17 Investment credit—Enter ‘amount on iine 8 or line 16, whichever is lesser 


SCHEDULE A 
if any part of your investment in 1 above was made by a partnership, estate, trust, small business corporation, or lessor complete the following: 


* . * * . 


ener chs SE 


Life years 
——ee 
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EX.-2-B; Page 
2 / PO no ats ay, eee ee 
roo GL00 | Computation ov investment Credix oy\a“7 
TO GE ATTACHED TO YOUR TAX RETURN ik wf f 
U.S. Tressury Department For calendar year 1967 of other taxable year beginning 
Internal Revenue Service , 1967, ending 


Die hie ee ree co 


eee ee eee 
i lnvestment in new and used property including Investment in suspension period property 
NOTE: Inciude your share of investment in property by a partnership, estate, trust, small business corporation, or iessor. 
(4) 


Type ef a (2) (3) Investment 
property - Life .. ; Cost or basis | Applicable percentage (Column 2 x column 3) 


NEW 4 or more but less than 6 
PROPERTY & of more but less than 8 
is} 8 of more | T4452 
bettas 4 or more but less than 6 _| 
(See instructions for |__(¢)__|__6 oF more but less than 8 


dollar limitation) (f) 8 of more ee 100 
2 Total investment—Add lines 1(a) through (f). . . ww wk kk kk kk ke | 
By (a) Amount of investment on line 2 which is attributable to suspension period property . . . . weewtosseacanesercorsteccoseusesues’- 
**(b) Amount of exemption from suspension period property (cost of suspension period property 
in column 2, line 1, which is selected to be treated as qualified property—not to exceed 
$20,000 less any amount selected in prior year) . Se ee : eS 
a) Enter in column 2 below the amount of investment on line 3(b) hcuusdins to life years: 


(1) (2) @) (4) 
Life years ' Cast or basis Applicable percentage ; (Column 2 x column 3) 
4 or more but less than 6 : 333° 
6 or more but less than 8 66% 
8 of more 


(d) Total of column 4 . 
4 Line 3(a) less line 3(d). . eel. 
5 Total qualified investment—Line 2 less ji . ° 
6 Tentative investment credit—7% of | line 5 {3% for public utility saaelyy 
7 Caryback and carryover of unused credit(s) (attach computation) . 
8 TOTAL—AddlinesGand7 .. . .. 4. 2. s 
a LIMITATION : 
9 » Jndiidunle-sE ter amount tian line 12, pagel, Formi040... . : . 
(b) Estates and trusts—Enter amount from line 25 or 26, pagel, Form1041.°. .-.° panera ene 
(c) Corporations—Enter amount from line 7, Tax Computation Schedule, Form 1120 
10 individuals, estates and trusts: (a) Foreigntaxcredit. . . . . . . ee 
(b) Retirement income credit . . . . .'. 
11 Total—Add lines 10(a) and (b) . . . 
12 LineQlessline ll . . . . : 
(Married persons filing separately, affiliated groups, estates and trusts, see instruction 13) 
13 (a) Enter amount on line 12 or $25, 000, wicneveriniesser ©. 6 kk ka ee - 
(b) If line 12 exceeds $25,000, multiply the excess by the applicable percentage Sotermined in ac- 
Gordance with instruction 3, . 6 6 6. sk ks te ek el ke 
14 Total—Add lines 13(a) and (b) . A 


15 Less 7% of line 4 (3% for public utility property) oe eek a 
16 Linel4lessline15 . . . ae é oo. 


17 Investment credit—Enter abun on line 8.or a ie, whichaear i islesser . 


SCHEDULE A 
It any part of your Investment in 1 above was made by a partnership, estate, trust, small business corporation, or lessor eile the following: 
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EXHIBIT 3-C EX. 3-C: Page 1: 
AGREEMENT dated as of the 30th day of : 
November, 1965, by and between GEVYN | 

$ 


CONSTRUCTION CORP., a New York caporation 


neck Avenue, White Plains, New York 10605 
(hereinafter referred to as "Gevyn"), and 
William M. Ivler, residing at 3 Nash Court, 


Stamford, Connecticut, (hereinafter referred 
@ 


i with its principal offices at 1205 Mamaro- 


to as the "Employee") . 


i WHEREAS, the Employee is presently employed by Gevyn and has been 
so employed since July 1, 1963, and the parties are desirous of setting 


e terms of such employment and the continuation thereof to the extent 


genie provided, 


| NOW, THEREFORE, in consideration of the premises and covenants 


rein contained, the parties hereto agree as follows: 
as 


Foor employment by Gevyn as Vice President of Gevyn to continue the 


Gevyn does hereby employ the Employee and the Employee hereby 


duties that the Employee has heretofore been carrying out on behalf of 


Boyn and to perform such other executive duties and services, consistent 


r his prior duties as may, from time to time, be assigned or delegated 

‘ ‘ m P a) of. 
him by Gevyn, provided that the Employee shall not be r Pre ee O51 + 
Gjonse his place of residence. 


-” 
tA 


| 2. The Employee agrees, during the t x 


devote his entire time, attention and energies, during normal business 


: to the business of Gevyn, and to perform his duties with diligence, 


EX. 3-C; Page 2 

y tidelity and reasonable care, provided, however, that the Employee shall 
‘not be ‘in any way restricted from making investments on conjunction with 
Gevyn or its shareholders, or investing in publicly held companies or from 
Do iinc investments which do not require the devotion of the Employee's time, 
ie rerenton and/or energies pursuant to the terms of this Agreement. 

3. As consideration for the services rendered - Gevyn prior to the 
7 hereof, for which the Employee was never fully recompensed, Gevyn 
Besrees to pay to the Employee, in cash as a bonus prior to February 15, 19664, 


; ¢ 
: sum of money equal to $160,000.00 (One Hundred and Sixty Thousand Dollars), 


less normal deductions. 


i From and after December 1, 1965, Gevyn shall pay the Employee as com- 
a hereunder the sum of $100,000.00 (One Hundred Thousand Dollars) per 


annum, payable in monthly installments, on the first day of each and every 

ms é ? ” t. 
taxPaverR Afirrhr Crrracie- oe Pe 
YEAS (ld SEPA Cale 


Bonen of the term hereof. 


(he o 

AGUNT ALS wt athe VY 65 

. . * . "ood * ‘ ong x 7 

% 4. The initial term of this Agreement shallvibe for’ a period expiring ’”~° 
PaGd # | 


December 1, 1967, and thereafter the Agreement shall be automatically renewed 
Lt... a term of one year, unless notice of texmination is given by either party 


ie the other at least ninety (90) days prior to the end of the then current 


term. 


5S. Gevyn shall reimburse the Employee for all expenses actually incurred 


Y him which are ordinary and necessary to the business of Gevyn, including 
but not limited to travel and entertainment expenses, except as hereinafter 


i. forth in (a) and (b) hereof, within seven (7) days after the Employee 


. have submitted a statement in cespect thereto to Gevyn. The Emplcyee 
all be required to furnish at nis own expense (a) a car for his use in 


pnnection with his duties 25 set forth herein and (b) an office in Connecti- 


cut to he used by the Employee to perform his duties as set forth herein. 
i 6. If the Employee is unable to perform his duties hereunder by reason 
diness or incapacity €or a continios noriod of ninety (90 
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‘days, the compensation payable to the Employée hereunder Shall thereupon 
cease; provided, however, that the Employee at any time thereafter shall 


be entitled to resume his Guties hereunder for the remainder of the term 


hereof at full compensation, 


7. The Employee shall be entitled during each year of the ae 
of this Agreement to a paid vacation of three (3) weeks, on a cumulative 
basis. If, upon the termination of this Agreement, the Employee has 
not taken all the vacation to which he is then entitled hereunder, the 


Employee shall be paid in cash at his regular rate of compensation 


for all accrued but unused vacation. 


8. During the term of this Agreement, the Employee shall attempt 


to find and/or develop potential investimen’~ for Gevyn and the Employee. 
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In the event Gevyn determines to invest in any of such potential 


I 


investment Proposals, such investments shall be acquired by separate 

legal entities for each such investment and the Employee shall be 

offered the option of investing his own capital in such investment up 

to one-third of the capital requirements thereof and shall receive a 
profit interest in sucn investment in direct proportion to the Employee's 
investment therein. In the event Gevyn determines it does not wish to 
invest in such potential investments, the Employee may turn such potential 
investment over to third parties without being in violation of his” 
Obligations hereunder. If Gevyn and the Employee determine to invest 

in a potential investment pursuant hereto, any outside third party financir 
with respect thereto shall be for the benefit of Gevyn and the Emplovee 

in proportion to their capital interests in such investment and such 
outside third party financing shall be based upon Gevyn's and the? 7 Loe! 


i 
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Employee's respective abilities to obtain such er Ge 
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George Ungar and/or Evelyne H. Ungax snhaia have the right, at its or taeix 


option, to furnish such outside third party financing on the same terms 
‘and conditions as those offered by third parties. Neither Gevyn nor the 
Employee shall have the right during the term of this Agreement to sell, 
assign, transfer or otherwise encumber their interest in such investments 


except as hereinafter specifically set forth in Paragraph "9" hereof. 


9. In the event of the termination of this Agreement for any reason 
whatsoever including, but not limited to, the death of the Employee, the 
Employee, or his executor, administrator or legal Me oceseniuhive, as the 
case may be, shall have the option, for a period of thirty (30) days after 
such termination or sixty (60) days after the qualification of the 
Employee's pricier, administrator or legal remresentative, if later, 
by notice to Gevyn, of selling all the Employee's interests in the afore- 
said investments or selling all the Employee's interests in such invest- 
ments except that the Employee may instead of selling all of such interests, 
elect in the aforesaid notice to sell all of such interets except those 
which he or his representatives shall elect to Purchase from Gevyn, the 
total purchase price of the purchases beinc made by the Employee of Gevyn's 
‘eahevcets, however, shall be Linieed to one-third (1/3) of the total value 
of said interests, as determined hereunder, of all such investments origi- 
nated by the Employee pursuant to his duties hereunder. In no event, 


however, shall either party be entitled to purchase less than all of the 
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other party's interest in any one investment. If the aforesaid options 
are not exercised within the said thirty (30) or sixty (60) day period, as 


the case may be, Gevyn shall. ae the option, for a period OL thirty YOY 
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or legal representative, as the case May be, of purchasing all the 


Employee's interest in the aforesaid investments. 


The purchase price for all such purchases or sales shall be equal 


to the book value of such investments. If both parties cannot agree 
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as to the book value of any one or all of such investments within five 
(5) days after such original notice, then each party shall immediately 
appoint one person, and such two appointees shall select a third 


individual within a subsequent period of five (5) days. Within thirty 


submit a written statement as to the book values of those investmencs 

in dispute by a majority of said three individuals. and such values, 

and the book values of those undisputed, shall be binding and conclusive 
upon the parties hereto. The cost of the services of said three individ- 


uals shall be borne equally by Gevyn and the Employee. Within five (5) 


i (30) days after. the appointment of such three individuals, they shall 


days after agreement between the parties hereto or a determination by 
a Majority of the three appointed individuals, Gevyn and/or the Employee 
| the Employee's executor, administrator or legal representative shall 


purchase the others interest in the investments, as specified in the 
) 


original notice, for a price equal to the book value or the determined 
ie thereof payable in cash. : 
If neither party exercies its option under this Paragraph "9" hereof 

| purchase the other's interest in said investments, then thereafter 


. party may sell, assign, transfer, pledge or otherwise encumber 


"4 
cy 
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its interest in any such investment without first offering in writing 
6 or its share in such investments to the other for purchase at either 
the book value or at a bona fide purchase price in writing being offered 
i. the offering party by a third Party, whichever is higher. If within 
thirty (30) days after such offer is made from one party to the other, 
i offer to purchase is not exercised, the offering party May sell, 


fessisn, transfer, pledge or otherwise encumber his or its interest with- 
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such thirty (30) day period, then the accepting party shall purchase all 


of said offered share in cash within thirty (30) days after such accept- 


ance, 


: 10. This Agreement will be governed by and construed in accordance 


with the laws of the State of New York. 


ll. This agreement supersedes all prior agreements between the parties 


‘ hereto and contains the entire agreement of the parties and may not be 


4 altered, modified or amended except in writing executed by both parties. 


ae reetrae of Gevyn. 


12, The rights and obligations of Gevyn under this Agreement shall 


inure to the benefit of, and shall be binding upon, the successors and 


13. Any notice or request to be given hereunder to any of the 


Parties by the other will be in writing and delivered personally or 


Bj sent by certified mail, postage prepaid, to the addresses set forth in 
: heading of this Agreement or at such other address as either party 


hereto may designate in writing to the other. 


S IN WITNESS WHEREOF, the parties hereto have executed this Agreement 


i of the date and year first above written. 


GEVYN CONS 


i FOR VALUD RECEIVED and in consideration 


Willian M. Ivler making the within Agreenent with Gevyn Con 
the undersigned guarantee to William mM. Ivler his heirs, : 
assigns the full performance and eabservance of all the covenants, condi~ 
tions and agreements as therein provided without requiring any notice of 

oo. or none -observance or proof, or notice or dciaand whereby 
to charge the undersigned therefor, all of which the undersigned hereby 
expressly waive anri expressly agree that the validity of this A.greenent 

B ana the obligations of tne Guarantors hereunder shall no wise be termina- 
ted, affected or impaired by reason of the assertion by Willian m. Ivler 
against Gevyn Construction Corp. of any of the rights or reinetics reserved 
to Willian m,. Ivler pursuent to the provisions of the within Agrceeacnt, 


for and.as an inducement to 


straction Corp., 
exccutor3 and 


The undersigned further cove 
ee cundor is joint and several 
ffected by eny extnasion of tine, notification 
Change in or to the work to be perforined under the Agreemwent or to the 
aid Agreement or by any payments thereunder before the time required 
Becreis or by any waiver of any provisions thereof or by any assignment 
of any monies due or to become due thereunder 
q 
ated: 


Nant and agre 


@ that their Obligation 
and shall in no 


way be inpaired or 
s Ouission, addition or 


As of November 30, 1965 
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MEMORANDUM _ EXHIBIT 5-E 


a ‘pate June 28, 1965 
John P. Allison : 


Martin Barr 


SUBJECT: Gevyn Construction Corp. 


e 


The principal problem at this time appears to be 
the manner in which Bill Ivler is to obtain his one-third 
interest in Gevyn. (The references to Gevyn herein should 
be understood as including the other corporations as well.) 
The two other areas we have dealt witn, namely, the re- 
purchase of the stock of each of the shareholders and the 
computation of taxable income, do not seem particularly 
difficult and can be taken up after the first problem is 
solved. | . : 

" My greatest difficulty with Ivler's purchase is 
satisfying myself as to the real understanding of the parties 
with respect to the original agreement. We have been given 
the following explanations: : 


1. Ivler's purchase price for the first one- 
sixth of the stock is to be an amount equivalent to one-sixth 
of Gevyn's earnings (per books) for the two year period ending 
June 30, 1965, less the amount of his drawings (salary and 
other charges to his account on Evelyn's books). He is to 

- purchase the second one-sixth on June 30, 1958, at the same 
price he paid for the first one-sixth (per Gluclanan). 


2. The second one-sixth is to be purchased at 
a price computed on the same basis as the first one-sixth, 
namely,. undrawn book earnings for the three year period 
ending June 30, 1968, (per Evelyn). 


LG 3. Ivler is entitled to one-sixth of the in- 
come for five years and then he will get his stock for nothing 
(per Evelyn). ae 


4, Ivler will be entitled only to drawings of 
' $30,000 per year for five years. The remaining portion of 
‘ his one-sixth share of earnings for five years will be given 


ne 
en." 
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to him by the Ungars 2s 4 gift and he will then purchase 
his one-third share of te stock from them (per Evelyn). 


I interpret all of the above to mean that, at least 
- $n Evelyn's mind, the agreement is that Ivler will work for 
five years for $30,000 per year (plus expenses) and, at 
the end of that time, will otm one-third of the stock. However, 
-he will be required to pay income tax on the purchase price 
which will be equal to one-sixth of the five-year profits 
less his drawings for the period. the effect of this may 
pe illustrated by the following example: 


12 Months Ended Max Profit Book Profit 
: | (After Salaries) . (Before Salaries) 
4) June 30, Ce .  $ 20,000 -  $. 200,000 
2) Syne 30, 1965 £0,000 > - 460,000 
3) June 30, 1966  . aa 
4) June 30, 1967 | 100,000 . 


5) Tune 30, 1968 7 200,000 
) $4.60, 000 


| 


: Ivler's purchase price for the first one-sixth of 
the ‘stock would be $50,000 computed as follows: 


Book Profits Years 1&2 + $660,000 


One-Sixth poe $110,000 


- Less Salary oa ae ees 


Purchase Price Ae 


His purchase price for the second one-sixth would 
_ be $160, 000: 


“4, 


Book Profits Years 3 - 5 $1,500,000 


.One-Sixth. ae oe 250,000 
Less Salary oo "90,000 
‘Purchase Price ' $ 160,000 


Assuming that Subchapter S applies throughout the 
period, Ivler would be taxed on one-sixth of tne profit 
for years 2, 3 and 4 (year 2 includes June 30, 1965, and 
ends on November 30, 1965) and on one-third of the vrorit 
for year 5. This amounts to $90,000 (one-sixth of $340,000 
lus one-third of $100,000) plus an aggregate salary of 
$150,000, or a total of $240,000 over the five years. In 
addition, he will be required eventually to pay tax on an 
additional $566,000 (one-third of the difference between 
pook income of $2,160,000 and taxable income of $460,000). 
All of such tax will have to be paid out of his one-third 
share of earnings for the period beginning after the end 
‘of the five years since, on Evelyn's books, the Ungars would 
be credited with (i) five-sixtnm of the book income as their 
share of profits for the five-year period, and with (41) what- 
ever is left of Ivler's one-sixth share of book income (after 
salary) as his purchase price of their stock, 


The aggregate purchase price of $210,000 contained 
4n the above example may or may nov eliminate the cheap 
stock risk. Such risk probaoly would be eliminated if the 
purchase of the entire one-chird was contracted for now av 
a fixed price of $210,000 since a one-third interest in 
Gevim today (after. the corporation is stripped of the 
$275,000 originally set aside for the Ungars, and of the 

Ungars' share of tne first two years! earnings) is probaoly 
not worth more than $210,000 - and may actually be wortn 
less since book value would be weil pelow. $630,000. 


Nevertheless, I think it is impossible for Ivier 
to pay anything like $210,000 for the stock and still have 
to pay the taxes due on $150,000 salary, $90,000 of Sub- 
chapter S income during the period encing November 30, 1968, 


° 
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and $566,000 of deferred Subchapter S income, (The actual 
-figures, of course, may vary substantially from those in 
my example). . . 


a In view of all of the above, I think the original 
agreement ‘should be interpreted as follows: a 


Ivier is to pay for his one-third share an 
‘amount equal to one-sixth of Gevyn's book income for five 
years, less his drawings of $30,000 per year, and less in- 
come taxes on his share of the profits. It should be em- 
phasized that the Ungars are not paying Ivler's taxes. It 
is just that the purchase price to be paid reflects the 
fact that Ivler himself must pay tax on the money he uses 
to buy stock. Thus, at the end of five years, Ivler will 
have worked for five years at $30,000 per year, will own 
one-third of the stock, and will begin the sixth year free 
of any tax burden on income earned (per books) as of the end 
of the fifth year. The purchase price for the stock will 
consist of the tax savings accruing to the Ungars by having 
one-sixth of Gevyn's income subject to tax at Ivler's 
brackets rather than at the top of theirs.* If the Ungars 
_ adopt your suggestion of having Ivler now purchase one-third 
_ Of the stock, the tax savings - and thus the purchase price - 
would be substantially increased. Moreover, the foregoing 
formula would not require the reporting of any particular 
amount of book income for tax purposes, since the estimated 
tax due on the undeclared portion of book income would be 
reserved for and charged as a withdrawal by Ivler on Evelyn's 
books, wa e 


SUMMARY 


1. Deferring Ivler's purchase of the second one- 
sixth of Gevyn's stock until June 30, 1968, involves a 
substantia’. risk of there being a very large pread between 
cost and fzir value and of eventual ordinary income (in 
excess of his share of income earned to that date). Thus, 
it is not just a case of Ivler having to bear the tax on 
his one-sixth share of income for five years, but also on 


* The Ungars will pay tax on the purchase price at capital 

- @ains rates. However, in the long run, the aggregate tax 
paid by Ivier on the one-sixth share of income, plus the 
capital gains tax on the purchase, should be less than the 
aggregate taxes the U:igars would pay were they to receive 
such one-sixth share of income .themselves. 
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the good will element of the stock - which is a tax burden 


never borne by the Ungars. 


2. The Ungars eventually have to pay tax on the 
monies withdrawn by them from Gevyn; i-@-, they can't “give” 
4% to Ivler to help him pay for his stock without their 
first being taxed on it. If their irawings (including the 
undraim portion of Ivler's account which is transferred to 
them on Evelyn's booxvs as purchase price) are in excess of 
taxable income, the latter is just deferred and must eventually 
be reported - perhaps at a time when caxabdle income exceeds 
book income and cash flow. : 


3. It would seem to be a better solution to 
settle on a fair price for the stock, let the Ungars realize 
capital gain on the sale, and require Ivier to pay tax on 
the income used to purchase the stock. The price can either 
be a fixed amount (this is distinctly preferable if the 
parties can agree on 4 price) or based on a formula, such as 
one-sixth of income per booxs for the period from July A 
1963 through June 30, 1968, as determined by the firm's au- 
ditors, less $150,000, and less an amount equivalent to 
the taxes which would be payable by Ivier were he to include 
in his taxable income one-third of Gevyn's book income for 
the five year period (less $150,000). 


Any installments of purchase price éeferred 
for six months or longer would bear interest av 44 per annum 
from the date of purchase. The Ungavs would report their 


capital gain on the installment basis. 


I have estimated that if Gevyn's:book income 
were $400,000 per year for each of the fiscal years ending 
November 30, 1965, through 1968, Ivler could afford to pay 
$150,000 for his one-tnird stock interest. if a higher 
4ncome were assumed, the purchase price could be increased ; 
by approximately 30% of such additional income. 


While a purchase from the Ungars would not 
permit a corporate deduction for compensation 4f the price 
paid was eventually determined by the Internal Revenue Service 
to be less than market value, the cheap stock risk would be 
considerably reduced by virtue of the price to be paid at 
this time for all the stock. o. 


-If the foregoing was accepted as a basis for an 
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agreement, such agreement would de implemented as follows: 
A.. The Ungars would withdraw from Gevyn: 
1) $275,000 (including Cedar Grove) ; 


2) Any additional ‘amount standing to their 
eredit on Evelyn's books which can be withdrawn. 


Substantial withéravals will, of course, 
have the effect of requiring the shareholders to remain 
personally liable to the bonding company - but one of ¢ne 
-principal purposes of electing Subchapter S treatment is to 
permit .the individuals to withcray corporate funds without 
dividend taxation. if withdrawals are not made and tne 
election is revoked (possibly retroactively) the previously 
taxed earnings are not distributable tax free until all the 
earnings and prorits subsequently accumulated by the cor- 
poration are first distributed. If the time should ever 
come [when personal guarantees would no longer oe required 
were ‘the corporation's earnings retained, tne bonding problem 
could perhaps be solved by posting as additional collateral 
certain individually ownec properties previously withdérawn 
from;the corporation. ; 


! 


The more suvstantial the withdrawals, 
lower the book value would be when Ivler purchases his 
with a resulting reduction in cheap stock risk. 


| B. Ivler purchases 49 shares of Gevyn from George 
and 51 shares from Evelyn. This leaves George with 151 
shares out of the 300 presently outstanding. Less than 30% 
of tre purchase price is paid in casn withdrawn by Ivler 
from Gevyn and the balance in romissory notes bearing Ls 
annual interest. 


C, Ivler's annual wit irawals would continue to 
be restricted Saher the stock purchase price is fully paid) 
to the sum of (1) $30,000 - Ivier pays his taxes on the 
* $30,000 out of his G@rawings, (ii) payments of principal and 
interest on the notes and (1411) Federal and New York tax 
payments on income in excess of $30,000. Taxes applicable 
to deferred income are kept in the. corporation in a reserve 
available for withdrawal by Ivler when the income is reported. 


: D. Ivler's stock is subject to repurchase: 


lee : 
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1) At the formula price contained in the share- 
holders agreement (book plus appraised value of work in 
progress) for 50 shares, and : 


2) At cost for 50 shares until June 30, 1968, 
‘and thereafter at the shareholders! formula price. 


E. After the books are closed as of June 30, 1968: 
1) The balance of the stock purchase price 
is paid to the Ungars; 
: 2) Iviler is permitted to withdraw the balance 
in the tax reserve if he wishes; ' 
' | ‘ 3) The parties agree ona final settlement 
of their respective accounts on Evelyn's books, and 
: / 


- 


a oa 4) Thereafter, Ivler is a full one-third 
partner’ in Gevyn. : 
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day of September, 1963 
(as of July 1, 1963) by and among GEORGE UNGAR OF 10-11 
162nd Street, Beechhurst, New York (hereinafter referred 
to as “Ungar”), EVELYNE UNGAR of 10-11 162nd Street, 
Beechhurst, New York (hereinafter referred to as "Mrs. 
Ungar") (and both hereinafter sometimes referred to collect 
ively as "the Ungars"), WILLIAM M, IVLER of 3 Nash Court, 
Stamford, Connecticut (hereinafter referred to as “Ivler”), 
GEVYN CONSTRUCTION CORP., METACOUSTIC, INC., WHITESTONE 
DEVELOPMENT CORP., SPACE CONSTRUCTION CORP. and UNGAR 
ENTERPRISES, INC,, all New York corporations (and all some- 
timss hereinafter referred to as “the Corporations"), 


HILINESSETH: 


WHEREAS, the Ungare are presently the sole stock 
holders of all the issued and outstanding stock of the 


Corporations; and 


WHEREAS, the Corporations owe te the Ungars as 
of July 1, 1963 the sum of $270,000.00 though said sum may 
not appear on the books or the statements of the Corpora- 
tione; and 


WHEREAS, it is the desire of the parties hereto 
that Ivler be employed by the Corporations and that he be 
an owner and holder of shares of stock of the Corporations; 


and 
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WHEREAS,it is the desire of the parties that their 
understandings as among themselves be fully set forth herein, 


WOW, THEREFORE, {in consideration of the mutual 
promises herein contained, it is agreed by and between the 
parties hereto that: 


1. Ivler shall devote his full time and efforts 
to the business of the Corporations 9 provided; however;—that 


2. Ungar and Mrs. Ungar shall devote their full 
time end efforts to the business of the Corporations; 


3. Upon the oxecution of this Agreement, 

(a) the Corporations shall issue to Ivler 
16°2/3% of their issued and outstanding shares of stock (and 
shell issue no other shares of stock except as hereinafter 
specifically authorized). Upon the issuance of said shares 

£ stock, Ivler shall endorse the certificates ix blank and 

shall deliver same to Joseph Gluckman (hereinafter referred 
to as “Gluckman") who shall hold them in escrow pursuant to 
the terms of this Agreement; 


(b) If on June 30, 1965 Ivler haz not prior 
thereto voluntarily terminated his employment hereunder then 
luckman shall deliver to Ivler the aforesaid certificates 


ef stock and Ivler shall thereafter be the ower thereof 


free and clear of any escrow or other restrictions except 


as hereinafter set forth. 


(ce) Upen the execution of this Agreement, 
the Corporations shall execute and deliver to Gluckman an 
additional 16-2/3% of their issued and outstanding shares 
of stock in the name cf Ivler. If on June 30, 1965, the 
16-2/3% of stock referred to in subparagraphs "(a)" and 
"(b)" hereof are or are required to be delivered to Ivler, 
Ivler shall endorse in blank the additional 16-2/3% of the 
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shares of stock referred to in this subparagraph "(c)" and 
Gluckman shall thereafter hold them in escrow pursuant to 
the terms of this Agreement. 


(d) If on June 30, 1968, Ivler has not 
prier thereto voluntarily terminated his employment here- 
under, chen Gluckman shall deliver to Ivler the aforesaid 
certificates of stock and Ivler shali thereafter be the 
owner thereof (representing a total of 33-1/3% of all the 
issued and outstanding stock of the Corporations) free and 
clear of any escrow or other restrictions except as herein- 


after set forth. 


(e) None of the Corporations shall authorize 


or issue any other shares of stock wless specifically 
consented to in writing by the Ungars and Ivler. 


Borat 
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(£2) Ivler shall have the right to vote all 
shares of stock held in escrow and endorsed in blank by hin 
and shall have all other incidents of ownership during said 
escrow periods other than the physical possession thereof; 
provided however that said shares of stock and the interest 
therein cannot be transferred or pledged as hereinafter 
provided. 


~ 


(g) Ivler shall execute any consents necessa} 
te continue or create any of the Corporations as an "S 


corporation”. 


4 (a) During the period from July 1, 1963 to 
June 30, 1965 Ivler shall receive as his full compensation 
and/or return on his shares of stock the sum of $150,000.00 
or 16-2/3% of the profits of the Corporations, whichever is 
higher. Ivler shall be paid a monthly gross drawing of 
$3,600.00. Im addition, it is understood that Ivler shall 
_ be furnished with an automobile and the maintenance thereof 
(as shall Ung and Mrs. Ungar), which shall not be included 
in computing the drawings hereunder. If, however, at any 
time during this period, Ivler shall voluntarily terminate 
his employment, he shall receive, within ten (10) days after 
such termination, the difference between such gross drawing 
and $6,250.00 per month, pro rated to the date of such 
veluntary termination. 
132, (b) If Ivler has not voluntarily terminated 
his employmaxt in said period of time, the difference betwe 


his drawing as hereinabove set forth and the total compensat 
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due Ivler hereunder (after the payment of any taxes due 
thereon) shall be retained by the Corporations in full pay- 


ment for the first 16-2/3% of the shares of stock issued to 
Ivler hereunder. 


(c) During the period from July 1, 1965 to 
June 30, 1968 Ivler shall receive as his full compensation 
and/or return on his shares of stock 33-1/3% of the profits 
of the Corporations. Ivler shall be paid a monthly gross 
drawing equal to one-half the total drawing of Ungar and Mrs 
Ungar combined. The term "drawings" are used in this sub- | 
paragraph "(c)” shall include all monies eitherpaid to or 
for or on account of the parties by the Corporations; 


(d) If at any time during the period from 
July 1, 1965 to June 30, 1968 Ivler shall voluntarily termi- 
nate his employment hereunder, he shall receive within thir 
(30) days aftex such termination the difference between his 
gross drawings and 33-1/3% of the gross profits after taxe 


gether with the actual book value of the shares of stock of 


the Corporations then held by him, which shall be purchased 
by the Corporations. The purchase price o£ stock shall be 
paid one-half at the time of termination and the balance in 


vss ui “or rnc ine nore sosee US 


as computed by the Corporations’ regular accountants, to- 
two equal yearly ‘nstaliments, the first payment to be made 
one year after termination and the second payment to be 

two years efter termination. The computations of gross 
profit and actual book value shall take into consideration 
both Ungars' and Ivler'’s estimates on uncompleted and comp- | 
leted work, but the determination of the accountants shall 


be final. 
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* (a) Tf at any time between July 1, 1963 and 
June 30, 1964, Ivler’s employment is terminated for any rea- 
son other than his voluntary termination or death or dis- 
ability, Ivler shall upon such termination receive from the 
Cerporation as additional compensation for that period the 
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between the actual gross drawings received by him during 
that period and $150,000.00. 


(b) If at any time between July 1, 1964 
and June 30, 1965, Ivler’s employment is terminated for 
any reason other than his voluntary termination or death or 
disability, Ivler shall receive upon such termination as 
additional compensation for the period from the commencemen 
of the employment hereunder to the date of termination 
the difference between the actual gross drawings received 
by him during that period and $300,000.00. 


(c) If at any time between July 1, 1965 
and June 30, 1968, and Ivler has or should have received 
the 16-2/3% of the shares of stock of the Corporations from 
Gluckman, Ivler's employment is terminated for any reason 
other than his voluntary termination or death or disability 
the Corporations and/or the Ungers shall purchase from 
Ivler upon such termination all the shares of stock of the 
Corporations owned and held by Ivler for the purchase price 
of $300,000.00 less the sum actually drawn by Ivler from 
July 1, 1963 to June 30, 1965 or twice the actual book 
value of said shares of stock (as computed by the regular 


accountants of the Corporations pursuant to the same pro- 


ceduras as set forth in paragraph "4(d)" herec#)whichever 
is higher. 


(d) Simultaneously with such payment Ivler 
shall deliver all the sharee of stock of the Corporations 
then held and owned by him and Gluckman shall return to t' 
Corporations any other certificates of stock held by him 


hereunder. =6- 
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6. If Ivler shall die or become disabfled for a 
period longer than ninety (90) days (except as hereinafter 
provided), this Agreement shall terminate and 


y 
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(a) 1£ such death cr disability occurs be- 
tween July 1, 1963 and June 30, 1964 the Corporations shall 
pay to Ivler’s estate or his legal representative or to 
Ivler, if disabled, within thirty (30) days after such 
death or disability the sum of $75,000.00; 


(b) if such death or disability occurs be- 
tween July 1, 1964 and June 30, 1965 the Corporations shall 
pay to Ivler’s estate or his legal representative or to 
Ivler, 1f disabled, within thirty (30) days after such death 
ox disability the sum of $150,000.00; 


(c) ag such death occurs between July 1, 196 
and Jume 30, 1968, the Carporations shall purchase all the 
stock of the Corporations owned and held by Ivler from Ivler|s 


estate or his legal representative and pay therefor within 
thirty (30) days after such death the actual book value of 
euch shares of stock of the Corporations owned and held by | 
Ivler. 


(dé) If such disability occurs between July 1 
1965 and June 30, 1968 whether it is for ninety (90) days 
or longer, after ninety (90) days, ivler shall draw one~ 


¥ 


half of the drawings provided for in paragraph "4(c)" hereof 
until the termination of such disability. If, however, 


er a A 


such disability shall continue for over one yeer, the Ungars 


and/or the Corporations shall have the right to terminate 
tais Agreement by the purchase from Ivler of all the shares 


of stock of the Corporation owned and held by Ivler for 


the purchase price of $300,000.00 less the sums actually 
drawn by Ivler from July 1, 1963 to June 30, 1965 or the 
actual book value of said shares of atcck(as computed by 
the regular accountants of the Corporations pursuant to 
the same procedure as set forth in paragraph "4(d)" hereof) 
whichever is higher; 


(e) upon the payments provided in this 
paragraph "6", all the shares of stock of the Corporations 
owned or held by Ivler shall become the property of the 
Co~porations and all escrows hereunder shall ter«:;ate and 
any stock certificates held thereunder shall be returned 
te the Corporations; 


(f) the Corporations may insure the payments 
required under subparagraphs "(a)", "(b)" and "(c)" hereof | 
and deduct the cost thereof from Ivler's draw or payments 
due hereunder. 


7. The Ungars agree that as long as this Agree- 
ment is in eftect and/or as long as Ivler is a stockholder 
of any or all of the Corporations, they shall not transfer, 
assign, sell, pledge or otherwise encumber their shares of 
stock of the Corporations (except to each other) without 
the prior written appreval of Ivler. 
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; 8. Im consideration of this Agreement being no 
restriction upon the Ungars to transfer assets of the Corp- 
erations or to do any acts in connection therewith to suit 
their personal purposes, the Ungars jcintly and severally 

hereby guarantee to Ivler any and all payments required to 
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be made by any or all of the Corporations pursuant hereto. 


9. As long as Ivler is required to be employed 
hereunder and/or is a stockholder of the Corporations, the 
Boards of Directors of said Corporations shall be limited to 
three, and tvier shall be one of the three directers. The 
Ungers and Ivler agree to use their best efforts to have 
elected Ungar as President, Mrs. Ungar ams Secretary-Treasurer 
and Ivler as Vice-President of the Corporations. Ali bank 
resolutions shall authorize either of the Ungars or Ivler to 
sign for the Corporations. 


TH WITNESS WHERZOF, the parties have hereunto set 
their hands and seals the day and year first above written. 


George Ungar 


Evelyne H. Ungar 


William M. Ivler 


GEVXKN CONSTRUCTION CORP. 
BY: 
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SPACE CONSTRUCTION CORP. 


Agreed to: 


Joseph Gluckman 
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BILL: The guestions that Jack Allison had resolved themselves, I 
believe, to the following points, which I promised to take up with you 
so that he could start drafting. I'm not sure I can transmit them 

all properly because I'm myself a little confused; however, he said 

if you had questions or things you wanted to discuss, please call him. 


By the way, Joe Gluckman will be in his office with him at 10:00 a.m. 


1 - We never resolved the matter of who was to decide the value of 

the buy-out in the event of George's death, when it's just you and I. 
Jack suggested that. if you and I.cculd not agree, that we should put™ 
an arbitration in the agreement, that each of us picks an arbitrator 
etc. For lack of.a better idea myself, I think I would accept that, 
because frankly, I can't see you and I in court facing each other over 
an. accounting. : 


2 -A further discussion with Marty and Jack on the subject. of the 
purchase price of both your 1/6's, brought up the inadvisability of 
transferring the whole 1/3 now, with 1/6 in escrow, because the 
purchase price for the second 1/6 (purchase price so-called) is 
presently unknown since it will be the gross earnings for 1/6 from 
the second to the fifth year, reduced by drawings, which amount we 
will then in effect consider the purchase price, just as we're about 
@o do for the <irst 1/6 now. Secondly, GU and I had come to the con- 
clusion Sunday, that we don't want a corporate purchase but an indiv- 
idual purchase anyway, because in selling you our stock, we're going 
to generate ourselves a capitol gain without affecting your tax pic- 
ture in any way. Jack seemed to feel, therefore, that we don't for 
the first 1/6 require a stock purchase plan at all, but rather you 
would purchase the stock from us personally, and we would draw only 

a stockholders agreement, xmakkixnxg relating principally to stock 
re-purchage .by GU ane EHU. On this point, no matter what Jack and 
Marty said, I'm still confused and for some idiotic reason hafen't 
grasped how-it's to happen; however, in the first instance we've ; 
agreed that I will have a statement ready by the end of the first week 
in July and then I'}} make all ovr private adjustments and come up 
with the value of your 1/6th and then go from there. Jack seems to 
have a method in mind which sounded to me like you would pay some small 
sum to us and would give a note for the balance, or something. How 
this work is still a mystery to me, but since Jack and Marty know and 
understand what's intended, I feel sure we'll be able to work it out 
mechanically somehow. Furthermore, they also said that with income 
averaging,.this should not affect your own perscnal taxes too badly. 
The tax problem as I see it, is that you personally have to takm tax 
your 1/6.earnirngs. anyway, the problem. is just how to defer it in the 
same way we're deferring ours. 


This leaves the matter of the second 1/6th. First Jack said that he 
would simply write an option with no stated amount to be exercisable 
at the end of the 5th year. Then they decided that this would bring 
on new complications. Then Jack said that your only real exposure 

is in the event of both of our deaths during the 3rd, 4th and 5th yea 


| 
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Therefore, I. reminded him that our wills left you 1/3 right now and that 
on the re-draw of the wills, we would again leave you 1/6 (1/6 being yours 
after this agreement is executed). The tax conseguences to you from an 
inheritance of the stock, are, according to Jack far less than the 
urchase. Thus, it is up to you whether you want to live with us another 
3 years on our word that you are getting anothr 1/6 at the end of the 

5th year and on our further word, that our wills, once drawn, will not 

be altered during the intervening years. Since your earning power once 
you now own the 1/6 remains constant till the end of the 5th year, you 

run no financial risk until that time, but only for the 6th year and ee 
thereafter when you're supposed to have 1/3. I told Jack that if the 
problems of giving you a written option, therefore, are insurmountable, 

I was sure you would go along as per the above. Jack said it would make 
the whole thing immeasurably easier; however, he wouldn't say that it 

was totally impossible, although he couldn't see a convenient way right 
away. My suggestion would be that we let him draft so much as we know 
we've got worked out, and then face the second 1/6 at a later date; 
however, the decision is yours, and perhaps you want to talk to Jack 
further about this. 


“In any event, we will be moving along a lot better after the first week 
in July when I finally have a figure of your worth. 


3- The Last point brought up was the problem of your continuing in Gevyn 
in the event of woth of our deaths. Jack wentover again the two problems; 
namely, your being taxed for the good will, or your problem as a 
fiduciary if you pay nothing for it. Jack seems to feel that that you 
are better off taking a chance on paying some inheritance tax for the 
good will, rather than being in a position as a fiduciary where you've> 
"cheated" the estate. Since by the time this problem arises, both George 
and I would be dead, I really can give absolutely no thoughts in this 
matter, eepecially since any ideas here are way beyond my scope. Jack 
said if you disagreed with his conclusion, or if I failed to pass it 

on in a proper fashion, you should also call him about this. 


~~: 


If you do call him, the following is the most important part of my 
guandry on the transfer of stock, and if you can't resolve it for me, 
perhaps you better bring it up to him: 


If we establish, for arguments sake, thet your share, with drawings 
already off, for 6/30/65 is actually (not book or capitol-wise) worth 
$60,000 (house number), then the intention was that this is considered 
your money and the actual value of your stock. However, this cannot be 
entered on our books that way because, firstly, you would have to takex 
tax the whole amount and because we would have to have 5 times as much, 
and therefore tax’/$300,000, or that part that we haven't taxed up to 
$300,000. Where we gu. ‘rem there with notes, etc., etc., beats the hell 
out of me. Jack did say something about your taking a chance about 
"undervalued stock" as being the best bet rather than taxing such an 
amount, but I must say I'm left behind mechanically (as I have been for 
the past two years) at the very point after we value your stock, which 
is then worth a hell of a sight more than 1/6 of the taxed capitol. 


thet Can J Qty seadin Aove synod, Ouk. 
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November 19, 1965 


* 


My. Haxtcin Barr. 
Marshall. Srrtker, Greene, Allison & Tucker 
43C Perk Avenuc 

New York, N. ¥. 10022 


Dear Mercy, q 
a 


Firstly I want to thank you again for all the time you spent with 
us yesecrday . 


Secondly, I ai pee our discussion hereby end would appreciate 
your Letting me know whether any sa points have been left out 
of my thinking. 


L - Firstly, I will send you cither today or tomorrow our srojected 


earnings for t2 next three years so that you can zeévise us in terms 


of income averncing ena our upcoming closing. 


2- Iwill make arrangement 


s imnediately to withdraw from Gevyn 
$160,000 of earned sur clus ($103,900 less the or iginal ecaoisel), 
eG well as $100,900 for this yeer's close. 


3 =~ I will await word from you as to whether or not Bill Gledstone 
wants to come in and handle our closing. 


4 — I will await word from you as to how to tzke Cedar Grove out 
of Gevyn. 


5 - In connection with large’ loans and their po 
our "S", I would like.to have you think over t 
bonding company, in oxder “te-~continue writing our present progral, 
will always require that we have “E-would say at least $600,000 in 
the business. If, therefore, George and I don't pute in a lot of 
loans, we would be in trouble in this area. 


3 or aeaiy 
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Mr. Martin Gary oe -2- . eo . ‘November 10, 1965 


6 - I will wait for an answer regarding Bill Gladstone before 
making any attempted decisions regarding the accruals for our 
subsidiary corporations. . 


7 ~ I have read the Stockholders Agreement but will make no 
comment thereon until it is ro-a€rafted covering some of the 
points that we discussed. As it stands, it is perhaps correct 
for the items covered, but is presently incomplete. 


g - Before redraftiny Stockholders Agreement, you will consider 
and advise us whether we should perhaps becone a partnership. 


9 - Additionally, you will consicer in what possible way we 
ean cover the point of taking in additional stockholders with- 
out destroying "S" and still leaving GU in 51% control position. 


10 - In reviewing the entire tax situation, you will advise 
whether it is important that Bill se a stockholder of record 
on the date of the close. 1 ‘ 


ll - I will also look forwqra to your telling me what installment 
payments will be reauired for the stock purchase - how much over 
what period of time, assuming at all times that we have the cash 
flow available for immediate transfer now. 


12 - There afe two additional points which we did not examine 
and which I do not auite grasp, that perhaps you could think 
about and/or give me an answer on immediately: 


a) How, mechanically, does Bill get stock of the other 
corporations, or does the presently-envisioned purchase price 
eover the stock of ail. the corporations. If sok then to avoid 
the danger of "cheap stock", there is, in my opinion, an cxereme 
urgency of having him a stockholder of Space and Metacoustic 

“before theix closings, because if we wait until afterwards, their 
value has been established, and it will not be low. If we 
transfer before, then we could perhaps do it as of the date of 


our agreement rather than as of a current daéd. 


' b) We discussed it over the telephone today, so x won't 
mention it here again. ae 


a I am enclosing two corporate resulutions that are required 
to cover our Dresent withdrawal of funds. ihe Meee : 


14 = I am enclosing the most recent Financial Statement as at 
- August 31, 1965. a 


Best regards, 


Required Corporate Resolutions EX. 8-H; Page 


1 = The following Savings Accounts which were corporate funds 
although in the name of George or Evelyne H. Ungar, were 
rencferred to Ungar Account by Journal Entry on October 1, 1965. 


‘American Savinzs Benk 03-~-45688 - $10,378.89 
Bowery Sevings Bink. 997-745 20,392.51 
Broacwey Savings Bank 69-031 20,305.87 
Bay Rdige Savings Benk 471-969 10,213.62 
Chess Mrnhattan Bank / 11215-17022 10,299.25 
s Bank 66044 - oe 10,392.46 

tions wont LOSS/e fe i: 10 312-27 

¢ ins¢ Bank Oe ae: *” -20,392.46 

s County Sevings Bank 940582 10,392.13 

Ridgewood Savings Bank S6L77 Sei 10,392.46 
Seamans Bank for Srvings LSCLG4. :. AO. gees 

#0 ie TC tat $113,794.15 


bg fierto of the Frenklin National Bank Gated 
AugGuss 9 


ne af murchnse corporate funds, were transferred to Ungar 
l Entry on Movember 11, 1965. 


onally $92,000 + of Unyar dxsawing 
e 


y For your infermeticn - cdaiti + 
secount (snown as Due fron Officers) will be exansfecred a3 
of November 11, 1965 to Uagar UTI ?.ccount. wee ' 


¢ 


‘ 


time 
| ‘> Recount ky Journ 
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MARSHALL, BRATTER, GREENE, ALLISON & TUCKER 


MEMORANDUM Ext bias (tee 
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nate g RSET 10, 1965 
-o. George Ungar, Evelyne Ongas and Willie:: Ivler 
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suevecr: haehnie of ¢ stock of Gevyn Construction Corp. 
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o“e “ TAds memorandum explores certain aspects of the * 
agreement under which Bill Ivler ultimately is to acquire . 
one-third interest in Gevyn Construction Corp. Although the 
memorandum will refer only to Gevyn, ¢ should be understood 

% including by reference all other corporations affiliated 
with Gevyn in the construction business. ee 
“We understand that the baste principle of the agree- °° 
ment is that Bill ts to acquire his interest out of profits: 
earned by Gevyn. In other words, it 15 assumed that Bill has 
no outside source of income or ‘en apital from which to pay for 
his stock. Instead, he has agreed to work for Gevyn for five 
years commencing July 1, 1963 at a stipulated salary (now 
approximately $30,CCO per year) and to apply all other funds 
available to him from the business towards the purchase of stock. 
At present, he is to receive one-half of his stock interest es 
of June 30, 1965, and the balence as of Juno 30, 1963. 
' The mechanics of the foregoing have been deseribed 
to us in several different ways. Yor oxeample: 9° °° «0 n= 


1. Baill will be credited with one-sixth of Gevyn's 


<3 
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profits before drawings and will purchase his stock for an 
amount equal to such one-sixth share less his drawings. 

2, R411 will work for five years at $30,000 per 
year and will receive his stock for nothing. “or 

3. Bill will work for five years at $30,000 per 
year. The difference between his salary and onc-sixth of 
Gevyn's profits before drawings will be received by him as 
a gift from George and Evelyne and be used by him to purchase 
stock from them. ba ane ees ie eee Ke oes OF 

‘While each of the above describes essentially the 
game business arrangement, income tax considerations of all 
the parties dictate a more precise interpretation of the under- 
lying agreement. This is even more important thah we had first 
considered in view of the estimate we have been furnished of 
Gevyn's book profits before drawings for the fiscal years 
ending November 30, 1965 through November 30, 1968 which aggregate 
epproximately $3,186,000. oa ua) oe a ee 

“. @he tax diffieulties stem from three factors: 

esl’ so" 92°. Tf Gevyn were a partnership, R111 could be given 
‘a one-sixth profits interest in 1965 and a second one-sixth 
‘anterest in 1968 without adverse tax consequences. In ovher 
words, the receipt of an interest in future profits upon 
‘omission to a partnership does not constitute the realization 
of taxable income where, as is customary, no part of the capital 
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of the old partners 1s transferred te i @ new partner. On 
the other hand, the receipt by an emplsyce of stook in his 
employer corporation is taxabie to him as additional compen- 
sation to the extent of the excess, if any, of the fair market 
value of the stock at tho time of purchase over the price paid 
by him. _Althougsh, under sce circumstances, the tax may be 
postponed, inceme tax at ordinary rates will eventually be 
payable upon the compensatory element of a bargain purchase. 
Since such compensation income is based on the market value of 
the stock, it is in addition to, and is not limited by, the 
corporation's own taxable income. Moreover, when - as here - 
the stock 1s to be purchased ovom the other shareholders, 
there is no assurance chat the corporation will be entitled 

to a deduction for the amount of compensation taxed to the 
cuployee,.* 

2. Gévyn is a "Subchapter S" corporation, the un- 
distributed taxable income o? which is included in the Bross 
dncome of its shareholders in proportion wo their stock interests 
as of the last day of the corporation's taxable year - November 30. 
Thus, if Bill purchased one-sixth of Covynts stock on or before 


November 30, 1955, he would be taxed on one-sixth of the cor- 


Even if the stock were distributed to Bill by the corporation, 


- the amount deductible by the cornoration in any year would bo 
limited to "reasonable comensation",. 


~ 


a — = = soagpinong t — — om om om f 


poration's undistributed taxable income for the entire twelve- 
month period ending November 30, 1955, even though he held 

his stock for only a small portion of the year. The same thing 
would be true in 1968 when B111 would be taxed on one-third of 
Gevyn's undistributed taxable incoms cven thougn he cowed 

Only one-sixth of the stock during most of the fiscal year. 

3. Gevyn's taxable income differs substantially from 

%s income per books due to the method of accounting comployed. 


Thus, it appears that if the dollar volume of the corporation's 


business continues to increase each year, without an acceleration | 


of the rate at which jobs are completed,-it is likely that 
taxable income will continue to be less than both book income 
ond cash flow. On the other hand, taxable income would be 
precipitated af a number OF jcSs Wess ecmplcced 2h a oar 
in which the volume of new constructica declines... As a result, 
it 4s possible for Bill to acquire a stock interest in Gevyn 
and then be required to include’ in his personal tax return 
substantial amounts of incomes which for book purposes were 
treated as received in prior years and therefore allocated to 
George and Evelyne. 

We assume that any proposal to reduce the tax risks 
of the parties must conform to the following requirements: 

A. From the point of view of George and Evelyne: 


oho 
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oe Tney must not be taxable on any profits 
which are in fact paid over to bill (oxcept insorar as Bill 
uses such funds to purchase thelr stock = and then the tax 
would be at capital gains rates). Thus, they should not be 


considered as "making a gift" to Bill of income which resains 


taxed to thom. 


2. Ball should not be ontiaticd to any in- 


WP fe 


creased benefits at the expense of Georuze und Evelyne tarougn 


stock ownership in Gevyn prior to the timo contemplated in 


ene © 


the agree 


zi 


B. From Bill's point of vicw: 


1. His stock purchase, whenever effected, can 


be financed solely.out of his drawings from the business. 


2, Sdince he has no outside sources of income or 


capital, any taxes recuired to be paid by him on profits from 


he 
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the husiness must be paid with funds drawn from the business. 
Thus, to the extent that his stock oymership carrics with i¢ 

a liability for taxes on undistributed profits, sufficient 
funds must be set aside in the business to pay the taxes 

when they become ‘due. Ec, of course, ~comains personally liable 


for taxes on moneys actually withdrarm from the corporation. 


One way of achicving tnuc foregoing ebjectives is to 
permit Bill to purchase one-third of Cevyn's stock at this 
time, with one-half of such stock subject to special restrictions. 
ese restrictions would insure George and Evelyne's Tight to 
repurchase the stock prior to June 30, 1968 at Bill's cost 
rather than at the prico applicable to a repurchase of Bill's 


other shares. 


Tae purchase price cf the stock would be fixed at 
this time and would be gudject to increase or decrease only 
4f profits should vary substantially from the asswunptions 
used in arriving at the price. The reasons for not using a 
completely variable price based on earmings are principally 
Swoefold: (1) the difficulty in formulating a schedule of 
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prices which would take into account the net carnings avail- 
uble to BLll after taxes at various income levels, and (11) 
the use of a price which fluctuates direculy in accordance with 
provits would enhance the rici: of an Intcmnal Novesue Sorvice 
contention that the stock purchase is taxable in part as 
additional compensation. 

The price would necessarily bo based on estimates. 
of Gevyn's profits and of the applicable income tax rates on 
the portion of such profits taxcd to Bill, Annexed hereto is 
Q@ schedule showing one such computation resulting in a purchase 
price of apnroximatoly © 354,059 based on estimated agsrenate 
profits for the four fiscal years ending November 30, 1968.* 


The basic assumption made is that Bill now keens $25,000 


per year after taxes on his drawings and that at the end of 
the period (1) he 4s to have nothing left to his credit after 
drawing his fixed salary but that (44) all taxes due on 
profits earned during the period have elther been paid (to the 


extent such profits were reportable for tax purposes during 


5, 


ds 4 _ Je ~ con Lane %. ad eR Pine 4m . aa 
the poxsiod) or amounts resorved fom their ultimate payment 


(to the extent such profits are deferred for tax purposes 


* The corporation's fiscal year was used since the informa- 
tion supplied to us was computed con that basis. An adjustment 
could be made, if necessary, to conform to a June 30th contract 
period * 


, 


until fiscal years ending after November 30, 1968). 


The formula may bo applicd to any othar assumed 


figures as follows: 


One-third of Gevyn' & bool: profits 


pefove Grawings sor vic 4 f4scali 


years ending Noveubor 30, 1958 
Add: Bill's salary (4 ycazs) - 
Total taxable to Biil 


Deduct; Est ated taszes nayeble by 
Bill on above axcunt 


Bill's salary arter taxes 
(4 years) - say 100,000 


Tentative purchase pric> 


Add: Additional price required, 
Ee © ony, to bring | Ceorge and 
Evelyie*'s ar CGPHTER Anscoms To 
what it would be if they swore 
taxed on five-sixths of Covyn's 
income.* 


Pinal purchase price (subject to 
future revision cnly if profits 
tise or fall abeve or “belew omcunts 
to be specified in tke purchase 


co 


120,000 
$ 
$ 


agreement) « $ 
bal in the example annoxca, this amount is the diffcrence 
betiveen $1,063,094 and $1,045,755, ov $17,339 - to which 


must be added ‘on omount surficient to enable George and 


Evelyne to pay the capital gains tax attribputabls 
-ihusiiaisin 9175339. 


%o this 


-|BEST COPY AVAILABLE; im 


® 


< 


& 


fhe purchase prico would be evidenced by promissory 
notes bearing 4% annual interest which would be scheduled for 
payment In accordance with estimates of Gevyn's cash flow 
cince the money used to make all payments would be withdrawn 
by Bill frea the corporation. 

The results of the proposed purchase would be ag 
Polloiws: 

| 1. George and Evelyne receive at least the same. 

amount of after-tax inceme as thoy would have had they been 


vaxed on five-sixths of Gevyn's income during the four-year 


"period. 


2. While Bill coms one-third of the stock, he does 


not aerive any benefit from such cywnership at the expense of 


a) George and Evelyne, having two-thirds of 
the voting power, can control the Loard of Directors and can 
vote any corporate action desired including tha liquidation of 
the corporation ox the sale of ail its assets; and 

b) If BLl1 disnoses of his stock before June 30, 
1958, he cannot realize any profit on one-half of it since 
the repurchase price would be equal to his cost. 

3. George and Evelyne are nover taxed at ordinary 


income rates on more than two-thirds of Gevyn's profits. 


ah 
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However, they receive as puechase price for one-third of 
their stock the entire balance of Gevyn's profits (after taxes 
at Dill's rates) less Bill's salary, 

4, George rotains the same absolute right to buy 
out Bill at any tine with no increase in the overall purchas 
price since the price to be paid for the second one-sixth is 
the come price which B111 must pay to George and Evelyne for 
such stock. 

5. Bill's “cheap stock” risk 1s substantially 
reduced since tho fincd price will bear a closer relationship 
to the current value of a one-third ctock interest in Gevyn 
than would the prices which Rill would otherwise have to pay 
for the stock in 1965 and 1958. 

6, - No shanze is reavired in Gevyn's method of tax : 
veporting, That is, the use of acsuzuced after-tax values in 
sosting the purchase price does not mean that the book income 
must be reported for tax purposes in the years involved in th 
calculations. However, i¢ does mean that drawings would be 
restricted so that the funds reauired to pay tases on book 
profits will be available when those profits are eventually 
reflected in taxable income. This protcets BLll from a future 
tax burden on moneys which he is not permitted to retain, and 
insures that George and Evelyne will receive the full purchase 


price for thelr stock. 
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~ 
™.,. ee 


i Although there are other ways to achieve the desired 
objectives, such as a joint venture betireen Bill and Gewn, 
we belicve that the suggestion outlined above is the simplest 
and casilest. 
PROCIDIMES TO His FOLLOWED 

if the approach outlined in this memorandum were 
adopted, it would be implemented as follows: 

A. George and Evelyne would first wit shdraw - in 


the forin of cash and real property - as much as possibie of 


a 


Gevyn's accumulated carnings. ‘The more subpstantial the with- 
vauals, the lewor the book yalue would be when D111 purchases 
his stock, with a resulting reduction in cheap stock risk. 
If necessary, part of the withdrawals can be 
loaned back to:the corporation in exchange for short-term 
interest-bearing promissory notes. Eowever, the amounts to be 


lcanod must be limited to those which can be justified as true 


* #10= e Gehe 


~ 
- wr = Z 


~ 


- 
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debt. Excess loans run the risk of being classified as a second 
class of stock, the existence of waich would automatically 


destroy Gevyn's Subchapter S status. 


effect of requiring the snarchoicers to remain personally 
liable to the bonding company - but one of the principal purposes 
of electing Subchapter S treatment is to permit the individuals 
to withdraw corporate funds without dividend taxation. if 
withdrawals ave not made and the olection is revoked (possibly 
rotroactively) the proviously taxed earnings are not dis- 


totputable tax free wht] all the oarnings and profits subse- 


—_ 


4, 


quently accumulated by the corporation are first distributed. 
It the time should over come when personal guarantces would no 


longer be required were the corporstion’s carnings retained, 


| the bonding problem could perhaps be colved by posting as 


additional collateral certain 4ndivicually owned properties 
previously withdrawn from the corporaticn. | 
B. Bill would purchase 49 shores of Gevyn from 

George and 51 snazrcs fron Tyoligne, Tis would leave Ccorse 
with 151 shares out of the 300 presently outstanding. Less 
than 30% of the purchase price would be paid in 1955 in cash 
withdraywm by Bill from Cevyn (so that George and Evelyne can 
elect to have their stock caie taxed on tne installment basis) 


ond the balance in promissory notes vearinzg 4% annual interest. 


- 
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C. D4ll's annual withdrawals would continue to be 
restricted (until the stock purchase price is fully paia) 
to the sum of (1) $30,000 - Dill pays his taxes on the 
$30,000 out of his dravings, (42) payments of principal and 
incevest on the notes and (114) ederal and New York tax pay- 
ments on Eill's one-third cnarve of Gevyrn's taxable income in 
excess of his drawings of $30,C00. Taxes applicable to Bill's 

_ one-third share of Gevyn's income reported for book purposes 

but aeferred for tax puvposes would be kept in the corporation 
in a reserve available for withdrawal by Bill to pay taxes when 
such income is reported. 

D. A stockholdors' asrecement trounld be executed 


providing, among other things, that Bii1's stock is subject to 


Le AG the formula. price contained in the charo- 
holders? agreement (book plus Gcorge's appraisal of the value 
of work in progress) for 50 shares, and 
2. At cost for 50 ghares until June 30, 1958, 
and thoreaftor at the charchoiders' forauia price. 
E. £4211 must file a consent to continue the Subchapter § 


9 fad eh data A 3 ono a %. pee eet 
cicction watnin 30 cays of vocemins 


|<) 


Shareholdcr. This is a 
vital step since the failure to file a timely consent auto- 


matically terminates the clection. 


-120 


GEVYN CONSTRUCTION CORP. 


. > -_* 
‘ . 


wv 
i Estimated rrofits Salaries Estimated Prorlts 
; . . After Salarics included Esfore 
(Per Letter) In Overhead Salarics 
November 30, 1965 $ 514,060 - $ 130,000 $ 644,000 
November 30, 1965 939,900 130,000 1,060 ,000 
Hovember 30, 1957 772,000 130,000 902,000 
November 30, 1968 450.COO 130,000 580,009 
Totals $2,655,000 $__520,000 $3,185,099 


Basis of Comoutations 


Assume that the above amounts are taxable in years earncd. 


If actuhlly reported in subsequent years, the aggregate taxed due 


would probably be substantially she came - particularly if income 


averaging continucs to be available during the carlier years. 


Comoutation of Purchase Price 


A. Amount Ceorce and Evelyne would have left after taxes if 


they were taxed on five-sixth of Gevyn's income (1965-1968) : 


Unczars 
Gross income $2,621,666 — 
Less taxes 1,725,685 
Aftor-tax income $ 895,780 


Lesa Iviler's salary 


~ 
Lod 

ye . ney 
after vaxcs 


Ivier 


887 amen crRUT ROME 


$ 564,334 
273,020 
$ 291,314 


199 ,CC9 


Total 


a ear aaa 


$3,186,CC0 
1,993.905 | 


$1,187,094 


EX. 9-I; 
Unrars Ivicr Total 


Available as purchase 
price $ 191,314 ¥ 191,314 


Leys capital gains tax* 24,000 


Net proceeds of sale S 367.314 


After-tax income piu 
net proceeds of sale** $2,053 ,09% 


B. Amount George and Evelyne would have left after taxes 


if they wore taxed on two-thirds of Govyn's income: 


Unears Ivier Total 
Gross income $2,177 2334 $1,008,666 $3,186,000 
Loss taxes 1,469,954 568,291 1,978,245 
After-tax income $ 767.380 & 440,375 $1» 207 ,755 


Less ivler's salary 


aftor taxes 100,000 
Available as purchase 
price $ 340,375 $ 340,375 


Less capital gains tax* 62,060 


Net proceeds of sale 278.375 


After-tax income plus 


net proceeds of sale $1,045.75 


Assumed tax rate of 26% end tax basis of $100,000 for one-third 
of stock. 


If the assumed profits were lower, the after-tax income plus 
proceeds” of sfle would be erreater in B than in A. The si cadaae 
a a uult CSCGGEy ics most oh whe Oh DeLLts ce. fcscive coun ors auGuw Ob Ga: 
becond oloetach of Gevyn's profits, when added to tho caoi sal 
Gains tax on the baiance, exceeds George and a * top tax 
rate. 
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Lo ot 
Cc. Surzaryv 


After-tax income to be realized by 
George and Evelyne (the hister of 
A ov B above - in this case it is 


A) $4,063,094 
Incoins from Govyn profits ae 

(from B above) 787,380 
Net proceeds to be realized from sale , : 
of stock $ 295,714 
Capital gains tax payable on sale of stock 68,765 
Purchase price $ 364,479 


Proof: 26% of $264 L779 ($354,479 less $100,000 


basis) = $oU,7O5. 
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EXHIBIT 


5, Me bee ny Pore 
TT Re Sete, RB, 


EXHIBIT Leg ae 


OVERHEAD PROJECTION 


ae aioe 
Prepared 7/8/65 “(Por length. of applica-: "’ 


bility, see phon gen: ‘ 
FORECAST) Vi de pe 
“yam te 
vsY | SALARIES REGULAR - RAO 
. Ungars $ 50,000 Rent i ’ $10,000 
i Ivler 30,000 Telephone 12,000). 
Ross Huntington 15,000 Electric j - 800 :9),3 
Sy Leibmann 16,640 Insurance, incl. auto 2,200 (~ 
George Marcus 18,000 Cleaning Service ik pe.” atk 
Gewald Sheine 17,000 Accounting 6,000 i>. 
George Bauer 11,180 Xmas Expenses 2,500 
‘Toe Pirrotta 9,100 Stationery & Supplies z,400 
» Bernard Wood 6,500 Xerox & Copy paper 1 hl200) 
Orman Broadway 4,000 Girls’ Travel : 900... 
Mildred Pearlman 8,300 Auto. Expenses 3,000 ; 
Esther Gerber 7,800. Postage 1,500 
Miriam Mercado 7,309 Payroll Service 1,800.*°; 
Sylvia Pinson 6,240 Group Insurance 5,500) 4 
Pat Stampinato 6,000 Ads & Subscriptions ' 2,000 +4 
Annette DiBernadetti 5,460 Travel & Entertain 6,000 << 
Priscilla Brown 5,200 Office Maintenance ; 2,000 =). 
Mary Carey 4,400 Plans & Spec - Cost 300° +: 
Jr. Secy. 4,160 Bid Expenses ~ 1,000". 
232,280 Outside Legal 1,590 {: 
Miscellaneous 4 1,500 4 


Unemployment (up to 
$3,000 on 20 people) 2,520 


tee 


sea OI 


Caos Social Security (up to 
$4,800 on 20 people) 3,480 


leew ay Rink Vie aot 


OCT 21 1975 


Mashed tor identification 
Recewed in Evidence 


i Comp. & Lia.(.1% up 
a to $300 per week) 170 
$238,450 


* Shortly to be eliminated and done by at 
our present staff. ‘ Sil: is 
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UNITED STATES COURT OF APPEALS 


FOR THE SECOND CIRCUIT 


etree CL RC CC Ce 


WILLIAM M. IVLER and BARBARA IVLER, 


Plaintiffs-Appellants NO. 76-4232 
~against- 
COMMISSIONER OF INTERNAL REVENUE, AFFIDAVIT OF SERVICE 
ee 
Defendant-Appellee 


el 


STATE OF CONNECTICUT ) 
) Ss: Stamford, December 17, 1976. 
COUNTY OF FAIRFIELD ) 

BEVERLEE JEAN GOYNES, being duly sworn, deposes and says: 
deponent is not a party to the action, is over 18 years of age and 
resides at 28 Center Terrace, Stamford, Connecticut 06906. 

On December 17, 1976, deponent served the within 
Exhibits upon Gilbert E. Andrews, Esq. and Mead Whitaker, Esq., 
attorneys for Defendant-Appellee in this action, at the U.S. Department 
of Justice and Internal Revenue Service, 1111 Constitution Avenue, NW, 
Washington, D.C., respectively, the address designated by said attorneys 
for that purpose by depositing a true copy of same enclosed in a post- 
paid properly addressed wrapper, in a post office depository under the 
exclusive care and custody of the United States Postal Service within 


the State of Connecticut. 


SWORN TO before me 


S. David Leibowitt, 
Commissioner of the Superior 
Court. 


